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wetrows drop on gree output vaher and in chare of workd 
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Concerta. bears of Cadre leaders 


VIC WOEC84 Home Aone AUP ING OPTS 
We A ZINT) in Chime Ne 6 1 Jan Ol ap fe 





ha tather open 
wmmunnt cadre im 
worme inde sores of the 
echelon and hang Qing + 
death The person ne quite rehatle Below 1 ail! open if 
wally ontraduce him to the readers and appropriately 
quote he ongmnal tatements on the artite 


f Retettion Chocare We AMC owtd Me Hanged 


Are there divergent vices of Deng Niaoping within the 
( ommunnt Party of (hina because of the 4 June onc 
seems regarding 
sac ng + death 


June oncedent and the Romaman restoratron they 
heheve the appranal even more They knoe that the 
CP has neglected the people too much for ower forty 
years Once rehethon breaks out ell not matter if pow 
ate of the conservative facteon of the reform factron 
“No one ell escape everyone could be hanged” An old 
cadre wand, “Ts that the Reomentang had on the 
past er have and er have what they did not have 


The cadres Releeve thal foe there etl nfo one @ how 


Deng Niaoping + mont trowbtesomer proticm moe mot 
how to redress the 4 June ocedent ot the most far ond 
natron mur bul 2 perenne! proflem the ea ceemon 


POLIT ’ 


mow Hear fe pat cher Me Vaoheng and Zhao 
/ivane both tevted although the by hae aot fallen 4 
eteatlh) mortise ham 


Jiu Ronan hoo howe A year 
‘hu that he wanted him to leat 
yeh la Marh MET ANG RIRAO (LIRR 
TON DAN ‘| two famous Muang PF uping 
[410% 180 162°) articles advocating reform im succee 
won The author eas the Shangha: munnupal party 
commutio: erting group and Zhu eas behind a The 
Wang Rensty | 1769 1804 0047) and (40 Th] 7899 Woes) 
run RENAN RIOTPTOPRLE'S DAILY | and weed the 
volume Stet hes and Notes on Sanahem on 24 April 
ty onteive Meang Tupeng The Shangha: munnipal 
Part) committee “MMmedatel) sent word imtemally to 
Hening that the artale’s sewpomnt was agreed to hy 
Deng Siaoping Deng onginally intended to mabe /hu 
premecr hut for stately Ne changed hee und and 
decuted that « would he better to postpone the by 
pereonnel change and have ot deceded all at once at neat 
years 14h C7 fF ongrese The neat premier will cor 
tainly be either Zhu Rongy of Zou hahua Who will be 
on top’ ft eel depend on the etuatvon at that ume 


Dieng truly ontends to solve the Zhao 7ivang rou thie 
vear He sont a delegation t) th with Zhao The 
condom were that Zhao definitieh must pultnty 
a troeiondgs he metabes otherere Deng would bow 
tae Hat Zhao /iang alee eanted to save face and 
refed to achnosteder he mretakes So the mee oo teft 
hanging But the Zhao neue definitel cannot drag on 
to the 14th congress 


Heijping s Leftiet Are Mest beartel of Restoration 


The Reqing leftet group) =—-Wang Renvty (rao Th and 
company © what the Shangha: cadres call Deng Laqun 
i677) C800 SDR] There alee are some eho call Deng 
lagen the wadergrownd general weretary and say that 
thes have a shadow lefteet cabreet and ehen the tome a 
np the could take the author) from the orginal 
homes 


Another icf Beying group « from the munnupal 
oetem «lke Secretary ft) Neng and Mayor (hen 
\etong They were the creator of the 4 lune mawacte 
and ate deohards They from oppose redresung 4 lune 
and oppew Jhao /nang > coming out again Not long 
ago (hen \etong ead, “tl nlew the C ommennt Party 
fal trom power do not even think ahout redrewing 4 
june” ot) Neeng at a May menepal party whoo 
meeting alee wand Hee do aot fem uphold Marien 
lone amd pay attenteen te traning waceewors the 
(ommunnt Party could tall edthen OY years’ 


Sore among the cadres aay that ff the ( commune Party 
really tate Chen \etong and 1) \emeng’s beads will be 
the feet te nell 


What « 1) Peng) eteateen” 1 0 cand that betore ihe 
March Natrona! Poople s+ ( ongress @hen eas a fore 
gor comluwon that be sould at Sep deen. at an 
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4 POLITICAL 1h October 
iene gathering he prowdl) said. “Some people are We know that all sorte poopie oo Shangha wp 
thinking about pulling me down | tell everybody that orted hang empathived with hang Que 
8 hot wo easy’ | weigh 9 hilograme’” The cared « underground alone were diecovered The situa 
rownd of applauer from hee supporters hon i oy mp, Sep Sy ee SS a the 
nation The reason that t nt 

Poreigners’ Aversion to Jiang Zemin's Showing OF WHR oleae the news of henge Qung’s suicude before 4 June 
Foreign | anguages was certainly to guard aquest comonne esing the apper 
Ther were 8 frm comments om Hang Zermin, Mh tunity to create a diety 

wage 18 i ‘S He knows Deng Meeping Did Not Permit Jiang Qing Te Write Her 
how to conduct himeelf but actually he etill 1 in comper NMeeetes 
tent There 8 a story circulating among Shangha: «adres 
that hang Zemin in Shangha: wanted to retire The cause of Jiang (Qung’s death is generally felt to be 
from being a cadre How did he all of a sudden jump to «= TPTININg She could be “released for medica) treat 
the ( entral Commutter as general secretary” ment Why sould she etl! want to kell herself” There 


eS Satan) eT ar eae 
INH 4 reporter reflected 
on the foreign visitors suggestion to the central author 


there 
when he held talks he always wanted to speat a oupte of 
sentences of Russian but others did not wadersiand He 
thought that if he did not do that he could not show that 
he was an intellectual 


Oleo Shi te Greatly Retied on by Deng \isoping 


In the Chinese Communit upper echelon there arc (wo 
people who have good relatroms with Niaoping but 
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Shanghai All \long Had People Supporting Jiang (ing 


Because Shangha: was the old newt of the gang of four 
after the news of Jiang Qung’s death was circulated there 
was a great deal of interest in cadre ranks “We 
in Shanghai are very sensitive to the gang of four ieuc 





fret ber to the central autherities for cvemination 
and and thes could gat be leaked «ithout 
authorization When hang Qing retused to obey the 


pron caplaned saying Vow are different from mow 
people You know « great many bey pany and state 
secrets You should unadertand the imponance of pro 
tevting secrets 


This aas actually Lantamount to fortedding her to write 
he awe she Neheved deeply on the Chinese Communit 
system of strcth protecting secrets What she erote not 
onl) would have fo opportunity to face the world but 
her manus npts could aleo be destroyed and even her 
personal safety could be endangered She naturally 


Three ( hallenges Facing CPC 
O10 WOON Renene JIA SHENGHTOTPAIRT) 
BRANCH LIT) on Chimes No” 5 Jal Ol pp 89 


[Article by Wang Wercheng (3769 4850 1997). 
(Chawmean of uve CPC Central Commitice Policy 
Research Office “Resolution Must Be Found to The 
Prohiem of Wuthetandmng Three Tests im Party Build. 


me] 


[Test] In leading the people toward the realization of 
socialiet modernization. out party 1 currently faced with 
three mayor challenges Thats what we weually term the 
challenge of governing. the challenge of reform and 
opening up and the challenge of anti-peacetul evolution 
(hur party must solve the three challenge. and answer 
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the three challenges if party building theoretial 
research Failure to accomplish either will incur hears 
losses to the party's cause 


A fundamental guaranice for the state © continuous 
victorious advancement along the road of building 
with Chinese characteristics is that we must 
the party's ruling position and improve ruling 
be on alert against eaternal forces 
the proletariat regime Such a 
_ but we should pay more atten- 
peaceful evolution Some west: 
socialiet states have been over: 
evolution Once the communint 
ion in a Country. the country 
to capitaliem. and become the 
estern powers Econom development 
. Uhity and success, and iis Satus in 
lost, Lenin said that a true Marist must 
claws but also 
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proletarian dictatorship Reviewing their 
_ we now understand better the importance of 
democratic dictatorship As members of the 
_ we should intensify our ruling awareness. 

sense of ty for our claws. the 
. . the destiny and future of the party and 
. thoroughly undersiand the importance of the 
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POLITICAL ) 


people. governing for the people honesty 
and corruption. and prevent 

twa topic in studies of party theorres to 
analyze the various defects that exist of occur of 
divorcing from the mawes under new cond) 


AS 
jong as Our Party persists in pursuing the principle of 
serving the whole-heartedly has the people 
united the party and state power at all times. the 
ruling powtion of the party will be as steady as a rock, 
and will serve as the fundamental guaranice for the 
realization of China's soctaliet modernization 


are to achieve overall success in reform. perfect 
the socialist system. fully display its advantages. attain 
the eventual victory in opening up and ensure our 
unbeatable postion in international competition For 


pendence and self-rchance and abworb bene. 
ficval to ws. are many quest.ons that need further study 


Reviewing the reform practice of our country and other 
socialist nations the von of how to perwet im 
socialist direction in %s worth special attention 
and serious study Fapenence and lewons from some 
socialist countries tell us ft « ompowible to develop 


a 
more impossible if reform and opening up deviate from 


commit crimes We need to summarize systematically 
caperience im these aspects and provide screntific 











task to resolutely defeat 
forces and the attempt of 
peaceful evolution Since the political event of early 
summer | 


im 1989, since the low of the ruling 
a ¢ aaa res IN SOME COUNTIES. we 
ve come to we evolution as a real danger 


There will be aap peaceful evolut 
an etamall ae i> cles 


They will then achieve thei 
end by cooperating with forces from within We must 
from the high plane of strengthening party building and 

position. further study how to oppose peaceful 
evolution, making our party a firm strong hold agains 


Although 
when peaceful evolution reaches a certain in the 
process however it 1s usually mami vdeo 
transformation Currently we should be part ’ 
alert against two ideological trends Onc western hostile 
forces are trying to instigate resentment against 
socialism and the communist party by disseminating 
capitalist a, - economic and cultural models. 
values. decadent bourgeors thought and life style 
especially their views of “democracy, freedom. and 

rights” Two. the ante-Mariiem trend is mostly 
noticeable in democratic socialim 
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POLITICAL 


First we must make sure that those holding party and 
state offices hoy wn 
leading 
and unified there will be a basn guarantee for the party 
to withstand the three challenges In the past several 
decades. we have had capenence and lessons 
this weve We must carnestl) tudy. and try to ident 
terns for the traning of millions of leaders fanthful to 
nm, this «of exceptional a wo uw 
Whether of not a cadre is loyal to 
merely on what he says. more important is what 
he does Whether he has adhered to the partys stand. 
Party principles and lines in mayor political meues and 
struggles at crucial moments The question of leadership 
refers not only to central leadership but also to that of 
party committees at all levels We should view the 
question in terms of the present and the future From 
now on, we have to conuder the ) ist century. and make 
efforts to train a larger number of leading personnel 
farthful to Marais and able to handle future respons. 
bilities This is a strategy task concerning long-term 
stability of the party and sate We should sharpen our 
sense of urgency and responsibility and conscientiously 
solve thes problem 


Second. we must strictly uphold the party's principle of 
democrat centralam Democratn centralam «the 
basic organizational principle of the party. and 1s also a 
powerful weapon to assure correct decison making by 
the party. unification and maintenance of strict and clear 
disciplines: Over the past few decades. specially wince 
the ‘rd plenary session of the | ith Party ( ongress, our 
party has constantly sinved to improve democratic cen- 
traliem But we have to admit that there remam quite a 
few problems in the implementation of the systen In 
general democracy and centraliwm have been insuffi. 
crent. and the problem of insufficient centraliwm is more 
serous at present Departmentaliwm and decentraliza- 
tron tendencies that focus on local interests, and ignore 
general interests and pluraliem actions still canst in some 
regions and departments Some still have the wrong 
attitude of “ upperdtevel polos” We must 
seriously study and solve thes problem. and tn to pro- 
mote a “politecal situation where there are centraliwm 
and democracy drscupline and freedom. centralized will 
and personal feeling of relaxation. yoy and vigor. arouse 
enthusiasm in and outede the party. and unify all party 
and people's forces to struggle for our great cause. This 
way. we will be able to overcome all difficulties on the 
road of advancement and sand firm in face of great 
storms 


Third. we must be tactical in coping with contradictions 
and wt within the party The whole party history 
proves party has developed and consolidated 


through constant tackling of internal contradictions Our 
mayor problem in the past was that we often onc-sudedly 
emphasized the social claws source of contradictions 
within the party and ignored ther complies eprstemolog- 
vcal source We vrewed all contradictions as a reflection 
of claws struggle om the party. even as a “deadly claws 








siruggle” between two hostile classes. In the party's 
h . we made quite a few mistakes of “ruthless 
BAF FA AY te Our 
party has drawn unforgetiable lessons from these mis 
takes, which we will always keep in mind Although the 
current environment and situations in the party are quite 
different now, contradictions within the party still exrst 
Sueno Ca Case ia So cate, Sep Se Gate 
contradictions occur between epistemoligical di 

of partiality and impartiality. between maturity and 
immaturity between povtive and negative behaviors. 
and between correct and mistaken thought and behavior 
all under circumstances of fundamental consensus on 
goals and interests Proper understanding and handling 
contradictions within the party active ideological strug: 
gies. and preventing intrusion of nonprofetanan ide. 
ology are important ways to improve the party's fighting 
capacity We have to summarize ex; onence in how to 
correctly differentiate and understand contradictions 
within the party, and how to courageously and wisely 
handle these contradictions in our study of party- 
builoing theories We well mercilessly expel from the 
party hostile clemenis who cheat the party and degener- 
ated clements We will actively fight unhealthy trends in 
the party Crivcesm and self-criticism are notable char- 
acteristics and one outstanding merit of our party | ader 
new historical conditions, we should carry on this fine 
tradition. constantly reinforce the political and princs- 
pled character of party life and maintain the party's 
exuberant vitality 


CPC Publication Discusses | eninism 
GICMOS634 Beying NUENT YU YANJIL (STUDY 
IND RESEARCH) in Chinese No 8 Aue Ol pp lila 





[Article by Ge ne Bet ($514 3163 3419) in an official 
publication of the ing CPC Committee: “Leninism 
and the Distinctive!) Chinese Socialist Road] 


os The second Chinese edition of The Collected 
orks of Lenin a voluminous work that demonstrates 
the extensiveness and the profundity of Lemiouwm The 
problems that L -ninism addresses encompass two most 

fields One 1s a theoretical exploration of the 
problem of moder capitalism's transition to socialiem 
and the up in the course of practice of the road 
von which transformed socialiwm 


the use of the combination of theory and practice to seek 
and to explore the special avenues and laws for building 
in economically and culturally backward coun- 
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entirely the same Diflerent peoples will have then own 
— ay yey ay LE 
another about whether the of te prole- 
lariat should be of one type or another, and about the 
speed of the socialiet transformation of all aspects of 
socialiam.” (Footnote |) (Complete Works of Lenin, 


second issue and the same apples heremafier, Vol 2). 
pp 64-65) These statement from Lenin validates today's 


Party in each country continue to set up then own 
distinctive road toward socalem In particular. the 
CPC's unequivocal proposal to take a distinctively Chi 
nese socialist road even more pomts to the CPC's 
awareness on this issue 


Nevertheless. when truth goes half a step too far, 1 may 
become falsehood On the neue of a people's seek, ¢ its 
ee SS eee S eee @ et 
extremes, concluding that “Leniniam is out of « 
thereby further tating the gurding role of Leninim 
in the burlding of socialiem in backward countries One 
cannot This 1s because Leniniem 1s not an empty theory 
divorced from reality but rather 1s a developing. livi 
Maraism In the Russian Revolution Leniniwm 
Mariism to concrete practices. concrete construction. 
and to advances in the development of modern capi 
taliam. paying attention throughout to real problems 
posed in actual life Our study of Leniniem still holds 
intense practical ugnificance today 


First of all, the of Leniniom Helps Us Thwart the 
Peaceful } solution of Hostile International borces 
Which Is immed at | adermining Socialiem. and Helps 
1s To Remain Firm in Our Revolutionary Faith in Taking 
a Socialist Road With ( hinese ( haracteristics. 


Leninism continues to face serous challenges toda) In 
ther: attacks against Marxism and in ther attacks against 
swocialiem hostile international forces target: Leniniwm 
and the road of the October Revolution that Lenin 
revealed For the ultimate success of their plot to dis 
integrate the common Maraist-Leninist theores that 
world communinm shares. these forces through attacks 
on Leniniwm seck to open a breach. hastening the polit. 
cal collapse and the theoretical defeat of communnm — 
At the same tome the development of socmaliam has 
encountered serious wthacks Some people have lost 
faith on Len nem They declare that they “want to break 
with the legacy of Leninem.” “to repudiate Leniniem 
completely md openly” to select socal democracy 
anew ctc “Mull others straughtforwardly advocate 
“across-the-board Westernization © to take the capitalist 


born in the carly part of the present century when 
development of Western caprtaliem was fairly even 
the international communnt movement was at a 
ebb Many leaders of the Second International Social 
Democracy Party were in a quandary about the dev 
ment and “prosperity” of caprtalam They felt 
Marsist: doctrines on violent revolution and 














s POLITICAL 11 October 1991 
siruggle were out of date Thy attempted to use methods «= accomplishments So long as the CPC can remain, fem in 
such as “parlhamentary siruggle” to feviwe Marin its belief in the imevitable victory of socwliem as Lenin 
taking the so-called social democracy road to Dring about = did. correctly eliminate interference from the right and 
the gradual improvement of capitaliem for an ultimate — from the ‘left adhere to the mass line. and maimtain 
transition to “democratic socialam.” Lenin waged an = flesh and blood links with the masses of pec ‘y, 1 will 
unceasing struggle against the Second International's — certainly be able to surmount the present difficulties to 
——- trend of thought. and he developed  — handle its own affairs well 

to the Leninist stage Lenin believed that 
during the era of imperialiwm. capitalist political and Sovend, the Ganty of Lantana Stctpe Uo tn Bn erpand ip 
economic development were uneven. bul that the rela; Opening to the Outside World To Take the Road of 
tively even development of capitaliem at that lime  — Building « Distinetively Chinese Brand of Sociatiom. 
eo SS > S See 6 oe, 

might gain victory in a small sumber Lenin was the first eaplorer and proncer to seek a way to 
countries or even in a single capitalist country Under | wild socialiem in an economically and culturally back 
guidance of this innovative idea, Lenin successfully led ward country Following the October Reve stron, the 
the October Revolution to found the world's fire New Geonemic Policy [PNEP) chet be put Fernand in bie 
socialist country voluminous writings part in the summan zation 
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enemy's wishful thinking ultimately came 
1 naught. Why’ The most basic reason was Lenin's 
indomiiable faith in the inevitable victory of socialiem. 
as well as his close rehance on the spirit of the struggle of 
the masses to win victory Lenin said “Tenacity. perse- 


| 
| 
| 
| 





equal and compensation was equal 
(Selected Works of Lenin, Vol 3. p 258). Once the covil 
war was over after a pernod of practwe. Lenin discov- 
ered that “war communinm p.° cores” did not provide a 
good vehicle for the transition to socalam He 

shifted to the NEP) which among other things. looked 
after the peasantry retained commodity production and 
instituted the leasing system At thal time. reactions to 
the NEP differed both inde and outede the party 
Thow having nghtist leanings onesidedl) distorted the 
NEP as a negation of “war communinm™ in an effort to 
repudiate the October Revolutvon that Lenin had mits. 
ated Those having “lefi.ct leanings rested the NEP. 


orters Lenn neamtained a recoluce struggle against 
thes ‘wo inchnations Lenin bebe. ed that implementa- 


way to build a soctalest coonomy and to build a socialist 
econom foundation was implementation of 
the NEP implementation of the NEP in order to com- 
pete with caprialiwm was a special form of class struggic 
So long as “our hands control main economic strength 
and so long as all large enterprises, rariroads, etc of 
decisive importance are under our control no matter 
how widespread leasing may be in some places. in an 
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oO fall sense, its role will be very small, and its per 
centage minuscule The economn power in the hands of 
the Russian proletariat is entirely suflicvent to assur a 
transition to communium “(Footrote 6) (Sele fod Honky 
of Lenin, Vol 4, p 646). Therefore, Lenin repeatedly 
reiterated that ihe onentation of the NEP was wr saliet 
hot caprtaliet 


(2) Need for correct handling of the relationship with 
capitaliam Lenn beln cd that surrounded by cap 
taliam as it was, for socialiam not to have contact with 
capitaliam was un nable “So long as capital 
countries exist, we will have to do business with them ” 
. our country is economically eviremely weak. 
how can we accelerate economn des ciopmen’’ By usine 
the vaprtal of the capitalist class, that is how © 1) cnote 
7) (Complete Works of Lenin, Vo 44. 9 186. and Vol 41. 
p 392) Naturally. the use of capitaliem did no. mean 
giving it a free hand but cather required the intensitica- 
tion of cuntrol He suggested “the need to reexamine and 
revise all laws having to do with speculative activites” 
He announced pun ts (actually Punishments three 
times more severe than former!) ior all theft of publi 
property and for aii direct of indirect. open or secret 
evasion of state supervision. cxaamination and 
accounting. (Footnote 8) inp cit. p $42) 


(5) Need for good handling through commodity produc- 
tion of the problem of a link up with the peasant 
economy Lenin maintained that “the full sgnificance of 
the NEP (people frequently search for this significance in 
Chinese and magazines without finding the 
right answer) les in and cxists only in the need to find 
that kind of new economy linked to the peasant economy 
that can be built only by our use of very great strength © 
(Footnote 9) (‘fected Works of Lenin. Vol 4p 618) 
This link had to be better than the link in caprialest 
society. “The peasants are familar with markets and 
with business. We cannot directly institute distribution 
along communist lines because we still do not have 
factones and equipment Therefore we must 
rough business. bul what we supply can be no 

. Otherwise. the people will not 
“ (Footnote 10) (Op. cit. pp 651- 


Earnest understanding of the foregoing thoughts of 
Lenin holds important significance for us today in car- 
rying out reform and opening to the outerde world and 
nm taking a distinctively Chinese socialist road 


regime and the Soviet system and by overtaking the 
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capitalist frontrunners Serious attention to party 
building. serious attention to the burding of state power 
and serious attention to the enorh.ous reaction of the 
supersiructure on the economin base were fresh charac: 
teristics of Lenimniam 


ae ene pape tp) pes ae ny — 
leadership of the party had to 


shilled at determining the feelings of the masses. mee 
party that 1s not skilled at influencing the feelings of 
masses will find it impossible to out thes a 
successfully ~ (Footnote 11) (Sele Works of Lenn. 
Vol 4. p 200) Lenin's ideas for party building are 
extremely rich They contain three main points as fol 
lows: First 1s the rule of the party leadership nucteus. 
second 1s the ideological building of the party to increase 
party spirit, and third 1s the party s democrat central- 
vation organizational principle and sinct discipline 
These were all bask clements in the Leninist party s+ 
triumph over enemies and surmounting of difficulties 


Once the Soviet regime was established and the ( PSI) 
became the power-holding party imevitably problems 
arose over the roiationship between party and govern. 
ment Lenin empnaszed the ‘need first to openly recog: 
nize the Communist Party s political leadership” (Foot. 
note 12) (op cit p 466) on the regime. while avonding the 
formation of an incorrect relationship between the party 
and the governmes im which the party replaces the 
government In this regard. he ly also raned 
the probiem of rectifying and ing relations 
between the party and the government On the neue of 
improving state relations. Lenin proposed a correct 
poly which emphasized doing emall things well rather 
than being anxious to succeed in many things He 
belheved « was necessary to do more in the way of 
studying profewwonal knowledge to improve people's 
work quality and abilities He resolutcly opposed the 
tendency toward burcaucratization i, sate organs By 
way of opposing burcaucracy in sate organs. be pro- 
posed the establishment of a worker peasant inepec. 
torate the development of socialet democracy. and the 
perfection of the socialist legal system as measures for 
improvement of the socualit superstructure Lenin 
beheved that once the proletanat seized power it could 
not build its own power out of thin air Its “first task 
to transform our utterly useless state organs handed 
down intact from the past During the past five vears of 
siruggie. we have not had the time nor were we able to 
take the time to transform these organs conscientiously — 
(Footnote 19) (Selected Works of Lenin. Vol 4. 9 687) 
Regrettably because of hes untimely death Lenin was 
unable to put into practice the systematic transformation 
work that he devised 


Today the socialist countries find themsecives in the 
midst of changes. In China, as reform of the economic 
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trial implementation of the share: 


a 
holding system are many and urgent there are three 
conflicts which will inevitably arise during the course of 


this tral implementation 
ote ce Nn eo 8 Sop 


All ente prises ing the shareholding system on 
a trial basis will two problems First. the currently 
erieting interrclationships between the owners man. 
agers and laborers in an enterprise must be restructured 
In other words the shareholding system must be used to 

the state's relations with enterprises and indi. 


eer oe ee SS Se Cae 
external markets 19 of 
this reason. the reason for bringing internal relations into 
balance is in order to ust external relations How. 
ever. the current problem lies precisely in the fact that 
the serious obstacles that will be encountered during 
efforts to bring internal relations into balance will affect 
ability to attract funds and capand markets 


Analy sing the internal relationships in enterprises. there 
have been three types of sharcholding systems imple: 
mented on a trial basis in China in the recent past First, 


i 
: 
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the stock held by workers and staff 6 equiv: 
to enterprise bonds (all income. no risk) The 
have an catremely strong desire for divi- 
_ and the growth in consumption funds thus trg- 
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organs concessionary 
which they had previously extended to enterprives. etc 
Such actions have led to state interfer: 
enee if enterprise activities. This, first of all, is the 


enterprise management can only resort rregular 
forms. such as enterprise stock, and worker and staff 
special bonus stock. in order to offeet the influence of the 
aamabeal aioe ownership makes on 
agement “ state it very 
difficult to bring internal enterprise relationships into 
halance 

As previously mentioned. the main reason why enter 
prises are ing the system isin order 
to markets In . enterprises are 


external relationships duc to thei imvolvement in 
internal conflicts At the same time. compromises 
between various internal interests could result in the 
establishment of a sharcholding system that is at odds 
with international posing an obstacte 


precedent. thereby 
to the influs of external funds For this reason. the need 
to balance internal enterprise relationships in accor: 
dance with actual conditions « indeed a netilesome 
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difficult to determine how to maintain the contract 
system into the 1990's Enterprises hope to sulyect 
relations between the state and enterprises to a set of 
ions as soon as possible. and to use diversification 
stockholders to set up a system of checks and balances 
between owners, managers. and laborers However. there 
are four conflicts inherent ina shareholder system set up 
in feference to a contract responsibility system First. the 
two systems distribute profits very di tly Since tral 
implementation of the shareholding system enter: 
prises have not only had to deliver an income tas of WO) 
percent. bul they have also had to distribute dividends 


change Enterprises are to switch over from pre-tas 
repayment loans Sick was standard under the 
contract responsibility system. to after tax repayment of 

sharcholding Shareholders «il! 
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then the state's surrender of its interests could only 
benefit, new 
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change enterprise operating mechanieme His hecessary 
lo establish the type of that comes with a 
shareholding system and to rely the eflective over: 
vight of shareholder who have thei own funds in the 
enterprise in order to resolve such probleme as the iron 
rice Bow! the big rice bow! associated with our system of 
disinbution competing for matenal benefits, cronynm 
in the job assignment system, ete In short, what is 
lacking for enterprise development is money (the funds 
shortage), and what we have too much of is people 
(surplus labor) The objective of the shareholding system 
is precisely to get enterprises to ¢ overhaul 
themselves and to promote the perfection of the enter: 
prise operations mechaniwm 


However, as enterprise groups today rush to organize 
themselves the role of the shareholding system is not 
merely to perfect the operating mechaniem of individual 
enterprises. a more important role i to concentrate 
enterprises. strengthen the ability of the enterprise 
group's parent body to radiate then imvesiments out- 
ward select factories under pount operation in order to 
reorganize the factors of production, and to use sock 
control and stack ownership in order to set up enterprise 
groups that are larger in scope and which will expand 
markets at home and abroad However. the effort to 
perfect the operating mechaniwm of individual enter: 
prises conflicts with the effort to develop enterprise 
groups Hf we concentrate our energy on the former task. 
it will inevitably entail a tortuous process of friction and 
rectification During thes period, as soon as an individual 
enterprise assumes the role of parent company of an 
enterprise group it will find it umpossible to attend to the 
needs of its affihated enterprises because of the cxnstence 
of many internal conflicts of ts own, and the develop- 
ment of the enterprise group would be a fact im name 
only However if we were to estabiish enterprise groups 
without setting up a principal enterprise sharcholding 
system. the power of the parent body would be 
lewwened duc to the lack of funds, and it would sll be 
difficull to accelerate the formation of enterprive groups 


> te Be Gate & & Gee ae» 
Enterprise Groups is to Separate Two of 
b aterprises 


In the process of building up of overhauling enterprise 
groups separating first generation and sccond genera. 
tron enterprises sone option for promoting the share. 
holding system Under such a plan state-owned stock 
would not be directly controtied by sate property man- 
agement organs rather a new group corporation would 
be spun off from the leading enterprises in an enterprise 
group This first generation enterprise would exercise 
control over Mate property on behalf of the state owned 
property management organs. and it would invest ina 
second generation enterprise Different types of stock 
companies would be set up depending on the type of 
enterprise being invested in. and two different genera. 
trons of coexistent parent and subidiary jornt stock 
enterprise groups would be established The wgnificance 
of thes plan 1s four-fold 











the Methad of Managing 


j, 0 Vous 


An important characteristic of Chinas traditional 
system is direct of enterprises by the state 
In such a sysiom, the of resource allocation ().¢ — 
invesiment activities) and the form yy utiliza: 
Hon (© Management activities) are a matier of 

administration The entire state is like one 


z 
a 

Hi 

| 

z 

i 

3 


af 
: 
; 


iii 
i 
i 
ff 


iH 
i. 
t 
F 
H 


it 
$3 
: 
+: 
L 


enterpri shareholding program a simple 
rehashing of the old idea of a state-owned stock share. 
holding system The plan to split first and second gener. 
ation enterprises 1s precisely an effort to create offehoots 
from large enterprises which will exercise state owner. 
ship of property. to use such enterprises for the tnal 
implementation of a shareholding system. and to conver 
existing publicly owned enterprises into yount stock com 
pames in which the legal person representing public 
yy stock as well, Under these circum. 
stances. the truc function of the State Administration of 
State Property would no longer be to control the invest 
ment and management acti: ties of enterprises. rather 1 
would be twofold First. 1t would be to support the efforts 
of large- and medium-sized enterprises to promote the 
development of group corporations which would manage 
er oe a a oa 
the dual task of running the business operat 
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Markets Second the Sate Adminietration of Mate Prop 
erty would formulate various policies to convert into 
slack the state-owned assets in medium and email used 
enterprises which are fot Moving to establish enterprise 
groups thereby creating the necessary preconditions for 
the de of enterprise groups, Only in this 
manner will we be able to continue forward with imple: 
Mentation of the system as we 
reforms aimed at decentralizing authority and 

and only in this manner will we be to integrate 
reform of Mate property management with reviructunng 
of enterprises 


plan 

reform of the state property management setem. but 
also changes the positron of enterprise management As 
won asa few group corporation has been established. 
the management of the orginally existing enterprise 
become legal organizational members of the group cor: 
poration and they can use the satus as owners to set 
up enterprise groups and to establish second generation 
enterprise pont stock companies thereby taking share. 
holding systems haved upon the interests of management 
and converting them into shareholding wstem based 
upon the imtcrests of the enterprise group In other 
words the separation of two enterprise generations the 
establishment of group corporations and the change of 
the position of management provide a medium for the 
reconcthation of state and enterpriee interests: The 
inalownerns managers and laborers of enterprises 
become united upon the haw of a new foundation. 
working together to cxapand markets restructure the 
relationship between “groups” and other providers of 
funds (shareholders) and to rane funds in order to 
eviablish jornt stock companies 


Let us take the cxaample of asset assessment In assessing 
the price of a cxrsting assets the buyer and seller (1. — 
the two parties mmvesting im assets) are equal market 
exchange entities. and the method they choose for 
assewung asects (orginal valuc act value replacement 
value invisible asect added valuc coefficient. and 
inverted coonoma benefits calculations) « determined 
by the market positron and economic strength of the two 
parties to the exchange The limit of compromise 
between the buyer and ecller « determined by cach 
party's calculation of its own interests. for cach 1s free to 
choose not to accept the result of the assessment How. 
ever if asects are assessed by state property management 
organs in Conjunction with the management of state run 
enterprises market aswewment would be replaced by 
administrative avsesement and the force of this aveews- 
ment would depend not upon cconomic strength but 
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by the end of the 19th century and in the 
of the 20th century, and Japan afier the World 


as new inventions of always brought new 
opportunities. Take Germany for example |i became a 
united country only in 187). and ite industralization 


started almost 150 years later than Britain In the 19th 
century, the mainstream industries of the world were the 
textile and iron and vice! industries Under the circum. 


by Seimens-Martin steel. 
smelting and xupe casting method In 1990. 
German steel surpassed British in terms of both 
quantity and quality 


The rise of the heavy chemical industry provided Ger. 


| a very good opportunity to invigorate its economy 
In 1856. British chemist Perkins succeeded in the first 


synthesss of aniline dye but this achievement did not 
attract the attention of the Britush teatile industry How. 
ever, Germany took this opportunity to rapidly develop 
the tar dyestuff industry and synthetic dye quickly 
became a major export of Germany By 1911. Cher. 
many's output of dyestufl accounted for 80 percent of 
the world’s volume Indanthrone. which was then a 
famous name and very popular in China. was a product 
from Germany The developme:t of the dyestuff 
industry development in other chemical 
industries and the pharmaceutical industry Pyramidon 
hovocaine «°° fin. and 606 were pharmaccut devel 
oped by pt «maceutical departments of Hoechst and 
Bayer dyestuff factories In addition. synthetic 


artificial rubber and synthetic paints were 

developed by German screntists and were first 
produced on a large swale by German indusiry ( hem. 
calization was another new leap after mechanization in 
the industrial productive forces Germany took thre as its 
opportunity to become onc of the world’s most advanced 
countnes: 


i 


ECONOMIC ba) 
natural wience ) gained the dominant position, 
particularly in ‘s country, Britain. lt restricted 


thought so that the development of natural science in the 
first half of 18th century was remarkably slow 


A new dialect tewpernt of natural science was basi- 
cally formed in Germany The nebular hypothesis 
posed by Kant (1755) was the first discussion 
evolution of the universe from the yy 
development of events Schelling was 
proposed that a force was ongimated 
opposites in unity (1797). ‘s dialectics, 
Feuerbach s matenalim and theories on 
. were the most 
sof classe German _ Later, Mars 
ngels proposed dialectic matenaliam and historical 
materialiam exerting revolutronary influences on the 
comtemporary human history 


It is not incomprehensible that 1 was just because of the 
influences of the German philosophical revolution that 
the mechanical vrewpornt was totally broken through In 
the early 20th century, there arose in 
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li 


production and harsh living conditions However, 
German science continued to develop 


What should we learn from Germany in its development 
during such a period” 


First. it 1s possible that we may catch up with others. To 
catch up with others does not mean to follow others 
footsteps or to “catch up with and surpass others in every 
way ” In the drive to catch up with others, we must take 
ourselves as the dominant factor and grasp opportun:- 
tres to make use of our advantages while overcoming our 
disady antages No event develops in a balanced manner. 
and thes provides everyone opportunities The same 


good al grasping an opportunity may catch up with 
others At the same time it must possess certain maternal 
conditions and cultural and screntific quality It should 
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down to is that township enterprises and the three kinds =). The | methods of township enterprises 
of foreign trade enterprises have decisionmaking power — and the three hinds of foreign trade enterprises could be 
and responsibility for their or losses, while state. = used to enable some state-owned to take the 
owned enterprises do not Making power and lead in freeing themselves from the of therr 


and will naturally also 





Until our macroeconomic conditions are complete. we 


capital. and other state-owned enterprise capital could 
be attracted and used to reorganize state-owned enter. 
prises into shareholding corporations. and form new 
operating forces. Or consideration could be given to 
a. On is 6 ae 2 . particu- 


r 
HE! 
| 


f 
! 
i 
i 
f 


f 
: 
u 
a 


i 
2 


$ 
> 


departmental and transregional mergers in particular 


current systems, and evolve operating forces like those of 
township enterprises and the three kinds of foreign trade 
enterprises The City of Suzhou has proposed methods to 
“lure township enterprise talent to the city,” such as 
joint Management of state-owned and township enter: 
prises, contracting of urban enterprises by township 
enterprises, and inviting township enterprise operators 
to help run urban enterprises It has also adopted the 
method of township government operation of township 
enterprises. in which the government supplies only mac- 
roeconomic control planning. guidance. and service. 
while enterprises retain total decisonmaking power over 
production operations. personnel! use, and income dis- 
tribution The City of Xiamen has proposed plans and 
detailed rules and regulations for invigorating state- 
owned enterprises in line with international practice of 
the operating methods of foreign-invested enterprises 
These ideas should be taken seriously 


1 The favorable conditions of SEZs and EDZ's could be 

used to create microclimates or favorable environments 

for state-owned enterprises that are equal to 

those of township enterprises and the kinds of 

trade enterprises. of certain SE7's could be set up 

: ich to invigorate some state-owned enterprises 
mt 
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Joint Sino-toreign Shareholding ( orporations 
Trials Set 

VICEOT124 Hone Aone CHING-CHI TAO-PA0 
/ECONOMIC REPORTER] in Chinese No 23 

10 Jun Vi pil 


[Article “Shangha: Decides on Fourth New Form of 
Share System’ | 


[Text] Shangha: authorities concerned recently set for 
new forms of "he share system for pilot proyects in 1991: 


| Group corporatron share system tnals Most group 
share corporations are made up of large- or medium- 
wzed enterprises. Such corporations cxapand the enter- 
prises capital through the share system. employing 
sharcholding. share participation. and share control by 
juridical persons They may also form parent-subsidiary 
corporations through the merger of enterprises 


2 Founding of Sino-forcign mixed shareholding corpo- 
rations Enterprises in China in which foreign busi- 
nessmen have invested are currently of three kinds joint 
ventures involving Chinese and foreign investment. 
cooperative businesses. and sole proprictorships Mixed 
sharcholding corporations will become the fourth kind of 
foreign trader investment im Shangha: Mixed share- 
holding corporations presently under consideration may 
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be divided into two kinds One is the already exit 
Sino-foreign joint venture enterprises, whose aets w 
be evaluated to determine the percentage of shares that 


the ee tL, A. hold — which 
capital i the expansion of shares 
Tee ctor kind tee cook 


as Sino-foreign 
mired which shares are 


corporations 
openly issued overseas and inside China to raive capital 


3. While issuing shares in the local currency, shares 

denominated in foreign currencies will be issued on a 

trial basis The basic principle that Shangha: authorities 

concerned has set is as follows Local cu shares are 

to be issued for circulation within China. cur: 

2. a OSs ws ae a 
ina 


4. Study of the | of cooperative investment in 
various kinds of —Tavestment in funds 1s a popular 


form of in estment abroad in which individuals invest in 
a fund. th. capital invested in the fund then being used 
to purchase shares in corporations making good returns 
This 1s @ way in which to reduce both ill-informed 
investment and investment risks for scattered individual 
investors, ensuring that they make a fair profit from 
shares. while also reducing mayor ups and downs in the 
stock market and cacessive speculation 


Shanghai authorities concerned also decided that the 
Shangha: enterprises that are to cxapand share system 
trials in 1991 will be mostly large- or medium. wired 
Sate-owned processing enterprises Some group enter. 
prises or small enterprises may set up limited lability 
corporations for internal staff member and worker share- 
holders. but share certificates may not be iweued or 
marketed in society at large 


Status Report on Shanghai Share System Pilot 
Project 

91CB07128 Hong Kong CHING-CHI TAO-PAO 
[ECONOMIC REPORTER] in Chinese No 04. 

17 Jun 91 pp i213 


Article “Shangha: Share System Pilot Project Makes 
nitial Headway” 


[Text] The Shangha: share system pilot proyect began in 
1984. The carhest pilot proyect corporation to institute 
the share system was the Shanghai Feile Sound Corpo- 
ratron Today. there are , 

corporations The total share capital of these corpora. 
tions amounts to 887 muilion yuan, or 74.77 percent of 
their capitalization Juridical shareholders hold 158 mil- 
hon yuan im shares, or 17 76 percent. Individual share- 
holders hold shares worth 66 million yuan, or 7.48 
percent. These || corporations are of four kinds: four 
industries. four businesses and service indusines two 
financial institutions. and one real estate business 


Shanghai's share corporations are of three main kinds as 
follows: The first 1s share corporations restructured from 


enterprises in which the monetary value of assets in 





begun 

Security Exchange was founded in November 1990 
oday, the exchange has 25 members and 
conducts market trading in cight hinds of share 
certificates 
Not only do some some leaders of enter 
prises worry about the political ae 
work. problems exist in the form of too small a 


project « ing methods and attendant incomplete 
laws. A ves Concerned give very serious attention 
to Shanghai share proyect work. and they 


actions 


FINANCE, BANKING 


Financial Reforms + acounter Problems 

VIC FO6IRA Hong Kong TANG TAl 

JCONTE MPORARY] in Chinese No 3. 15 Jun 91 
pp 48-80 


es article “Obstacles to Financial Reform 
ng the Exghth Five-Year Plan™| 


[Text] Enterprise Debts Reach 140 Billion 


During the 14 months from November 1989 to the end 
of 1991 [as published], total outstanding credit 
throughout the nation increased by one-third New loans 
amounted to 400 billion yuan. the figure ever in 
the 40 years since the founding of the nation The 
Objective of thes huge injection of funds has been to 
stimulate production and to alleviate the “tnangular 
det” problem between enterprises. In actual practice. 
however. thes action has not had the desired effect upon 


special . 
loans last year cxaceeded ¥) billion, and the ratio of credit 
to total output value was | to 0.43. The rate of funds 
possession increased by |7 percent. and stood W) percent 
higher than the national average This shows that inputs 
are high. output is low, and cconomic benefits are 
dechning According to a study of 40,000 industrial 
enterprises throughout the country carned out by the 
Bank of Industry and Commerce. the turnover of circu- 
lating funds in the first three quarters of 1990 slowed 
down by $7 days. outstanding loans have been tied up in 
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to appropriate centralization entails financial resources 
being concentrated in the central government Decisive 
actions must be taken to increase central fiscal revenues 
to between approximately 80 and 60 percent of total 
financial revenues, using this expansion of central fiscal 
resources as a means of increasing and strengthening the 
central government's macroeconomic regulation and 
control methods and capabilities This should be used as 
the basis for an appropriate degree of decentralization in 
which the general authority and financial authority of 


yet yt me ape at all levels is clearly defined. This 
include an appropriate devolvement of financial 


authority and financial resources to local = 
and less central government meddling in govern: 
ments exercise of financial authority, thereby stirring 
the interest of local fiscal units in administering their 
own finances, and in increasing revenues and reduci 
expenditures It should also provided attendant manena 
means for echelon-by echelon administration and level- 
by-level regulation and control. thereby making use of 
the primary financial role of local governments 


(D) Fiscal reform must be compictely coordinated with 
other reforms for effective joint action China's eco- 
nomic reform began in the distribution field, but reforms 
in the distribution field usually require some financial 


(E) A relatively comfortable external environment must 
be provided for fiscal reform Fiscal reform should not 


a relatively comfortable external environment is 
needed for this reform itself If there are great ups and 
downs in the economy that require too much inflation 


but fiscal reform itelf will be fraught with 
ves. Therefore. stability and continuity in poli- 


social supply and demand substantially in balance as a 


ECONOMIC “ 
means of creating a relati stable and comfortable 
policy, economic, and social environment for fiscal 


enterprises for further acceleration deepening of 
fiscal reform 

(A) ad Pf AO, UL. 
relationships as the focus 
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during the first five years, is ton of the receipts 
and expenditures contracting system as a basic direction 
for reform. While using the positive role of the contract 
system im response to the gap in regional economic 


regronal development of the nation’s cconomy distin- 
guishing economically highly developed. moder. 
ately _ and economically back ward arcas. insti. 
tutong tax-sharing forms of different kinds and contents 
that reflect regional differences Second 1s making surc 








administrative authority is. in turn, a prelude to the 
tax-sharing » _ Therefore, one of the keys to imple: 
mentation of the tax-sharing system lies in spelling out 
the separate administrative leactions of the central gov- 
ernment and local governments. and overall consider. 
ation of all the factors having a bearing on capenditures 
to find corresponding sources of revenue Third, in 


| 
| 
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In ng the 


well as enterprise income taxes. a mayor part 
(between 60 and 70 percent) should go to the central 
government Other sources of tax revenues that are fairly 
scattered, and kinds of taxes that the central government 
cannot casily administer, such as business tances. 
resources taxcs, transaction taxes. butchering taacs. real 
estate taxes, and individual income regulatory taxcs. as 
well as a portion of enterprise income taxes (between ¥) 
and 40 percent) should go to local governments 
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ship is the sharing of profits between the state and 
enterprises “separation of profits and taxes” im 
accordance with the principal of “dual separation’ pro- 


ceeds from this foundation, which is to say that there is 
a separation between the state's economic regulation and 
control functions. and its function as the owner of state 


placing profits from assets under the enterprise contact 
system Before-tax contacting. and before-tax repayment 
of loans should be to after-tax contacting and 
after-tax repayment of loans In addition. enterprises 
forms of contracting. time limits. base figures. and 
evaluation methods be improved. and the tough- 


development of a socialist commodi cconomy. im 
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Making clear the intended use of debt revenues) ) as to 
ensure productivity and effectiveness from the use of 
debt revenues 


Editorial Calls for Eatorcement of Tax Law 
VICHOT4IA Beying ZHONGGUO SHUIWL BAO in 


( 

1 dug Vip i? 

[Editorial “Uphold Taxation by Law’ | 
[Text] “Tas law” is by no means a new weve There is no 
diapute 





must adhere to the of having laws to follow 
obeying the law the law and punishing 
violation of tas laws comrades neverthele 


these circum. 
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law 18 necessary to ensure an orderly 
national macroeconomy Taxes are an 
to regulate and contro! the economy 
ey to develop planned commodity 
economy 6 embodied im its tax laws and decrees in 
various policies and regulations derived from these lows 


i 
23% 


policies. to ensure that enterprises have a healthy env: 
ronment and equal opportunity for competition and to 
steadily increase the efficiency in both microeconom) 
and macrocconomy (Mtherwise if wc do not uphold the 
tax laws. implementation of the country's macroe.- 
nomi policy will be affected. the orderly operation o 
our coonomy will be umpaired. enterprises wil! lack a far 
and orderly environment. and impros ing cconomn eff 
crency will be empty words In the wa). no coonom. 
policy will make any difference 


Second. tax laws are needed to safeguard the inicrest of 
the state as a whole Tas law is an important Component 
of state law and represents the interest of the state as a 
whole which reflects the interest of all peoples in the 
“Laws must be carned out and orders must be 

ible ~ Only by upholding tax laws. strictly enforcing 


unified tars. and administering tax by regulations and 
law, will we be able to ensure the 
interest of as a whole. ensure increase in 
production. social progress and rarse iy ing standards If 


| 
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are the will be servous. This 1s not 
alarmist talk “OF all useful things in the world, nothing 
is more useful than Financial receipts greatly 


will be even greater Under the circumstances, if we do 
not uphold tax laws. fail to collect every penny that is 
duc and tolerate tax evamon then we will commit a 
serous mistake Important responsibility should not 
cause us to feel as if we are “facing an abyss oF stepping 
on a then laver of we ~ We cannot afford mistakes nor be 
lax on the emportant msues of upholding tax laws and 
fulfilling revenuc tasks 


Of course. upholding tax laws. and unifying and central- 
weme taxes by no means deprives varnous local tax 
agencres of ther imitative to solve urgent tax collection 
problems Centralhzation is not meant to centralize to 
the end Within legally defined power limits vanous 
levels of tax agencies are vested with the power and the 
means to solve urgent tax collection problems under 
special crcumstances in a timely manner Under reason- 
able and necessary circumstances, local tan agencies may 
also choose to petition im accordance to the procedures 


withen legaily defined power limits are important com- 
ponents in the principle of taxation by law 


omy We must actively push for new tax legislation, 
revise carsting tas laws and regulations that are no longer 
suttable to the present situation. speed up tas reform. 
and adapt tas laws to changes in new situations and time 
However the principle of taxation by law should apply 
to tas reform and perfection In other words. all reform 
work must be done according to legal procedures defined 
by law The State Administration of Taxation must 
petition the State Councid and the Standing ( ommitice 
of the People’s Congress. and implement change upon 
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Mr Thunen sand many banks were willing to lend to 
Chinahacked imetitutions. Of the 25 lenders, 11 were 
Japanese institutions signalling ther interest to resume 


lending to ( hina 


Analyses have sand many international banks have 
qveldedesentl leans to Chine-bached companies aher 
the Tiananmen crackdown two years ago 


financial derivatives which would reduce China 
Resources interest payment to the wa-month London 
inter-bank rate [Libor] minus 29) basis ports 
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Customs Statistics Show boreign Trade Growth 


OW 0808171091 Beying INIT 1 in bnglih 
1428 OMT Ang 9! 


Tent] Being. August & (NINH A>—Statiotics released 
the Chinese Custors today show that China's 

and eaport value in July topped | 1.6 bilhon US. 

a 22 5 percent increase over last year's same penod. 


This includes 6 VA bilhon US) dollars-worth of exports 
and 5.28 billion US. dollareworth of umports, 24 per: 
cent and 20 percent increases respectively over last 
year 


During the January July period. China's eaport value 
totalled W.12) billion US dollars, and its import value, 
US. dollars, 18.7 percent and 16.8 percent 


increases over last year’s same period. respectively 


VICE O7084 Hong hone LINOW ANG JOUTLOORK] 
OVERSEAS EDITION in Chinese No 28 2) Jul 91 
pp iia 


By Hu Guohua (5170 0948 547K) “Mayor Zheng 
aoe Discusses Shenzhen Reform and Develop- 
ment”) 

[Text] Shenzhen. the carhest rone established in 
China, has been in canstence 10 years now From a 
small backward border town. a 
modern city marked by a forest of high-rise ° 
find out about Shenzhen + present coonomin and 
its future development reporters recently interviewed its 
mayor, Zheng Liangyu [6774 S328 3768) By way of 
introduction he noted that caperence has shown that. 
being the size for a special cone. Shenzhen has had 
succesful Overall «t encompasses 127 5 
square kilometers an arca as large as Shanghas Munics- 
pality Al present. more than 60 square kilometers are 
under development another morc than 100 square kilo- 
meters are awaiting devclopment and there are other 
ee 

tounnwm 


Zheng Liangyy thinks that the :casen for Shenzhen's 
success hes in its having taken advantage of the central 
government's special policies and effective measures and 
mm having taken the path of rapid cconomin growth under 
the socialist system 


The Shenzhen Special Zone’s 10 years of achrevement 
has forced a number of people in the world to look at 
socialiem in China with new eves Some sec the trouble 
that reform in Soviet Umon and Fast Furope met with 
and categorically declare that there « no hope for 
socieliem and that it has now been defeated However 
the Shenzhen Special Zones 10 years of achrevement 
tells the ordinary person that socialiem has by no means 
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reached the end of the road and is definitely not without 
hope The crus of the meue is how we consider socialiam 
He thinks that in the past. it was wnrealietic and subjec- 
live for us to consider an unfinished socialist eoonomy to 
be a genuine socialiet coonamy Reform and up 
to the outende world have now taught us that 
socialiam must be accomplished according to the objec: 
tive laws of socialiam 


Since last year, a number of Soviet groups have come to 
Shenzhen to learn what has been done here A 
many capitalist countries have also recognized 
when's rapid and successful growth | tell visitors that the 
building of Shenshen represents socraliam with Chinese 
characteristics First, Shenzhen’s pattern of growth com- 
bines various coonomin clements, the main feature of 
which is public ownership but which includes foreign 
capital and private enterprise Second. the emphasis is 
on distribution according to work in combination with 
diversified distribution Third the economic operat 
mechaniems are a combination of plan 

market regulation However. it 1s mainly by means of 
market regulation that the state ensures macroeconomic 
control Fourth at the same time that Shenzhen has been 
achieving great success in building its maternal civiliza- 
tion, we have been paying catremely close attention to 
building a socialist spiritual civilization While devel- 
oping a commodity economy we have also not neglected 
to strengthen the cultivation of socialist morality 


Zheng Liangyu told reporters that Shenzhen's rapid 
10-year economn growth has been unprecedented 
nationwide For 10 years. the city's GNP has increased 
each year an average of 76 percent. total industrial 
output value. 69 percent. fiscal revenues, 65 percent. and 
foreign exchange income 7) percent Such a high rate of 
growth has been maintained for 10 years straight that 
comment from all quarters has declared it a miracle and 
described Shenzhen as (an overnight city ” People's 
living standards in Shenzhen b>. ¢ also improved signif. 

and their housing 1 quite superior What 1s more 
important is that, during these years. Shenzhen has 
provided valuable capenence to the whole country on 
reform and opening up to the outside world It has had 
the role of a military advance patrol 


Reform of the pricing system 6 at the core of China's 
ecconome structural reform Ht can be sad that Shenzhen 
has successfully led the charge on price reform. At 
present. 97 percent of commodity prices on the Shen- 
then market belong to the category of guided prices 
Directed prices only account for } percent Shenzhen has 
now given free rem to a whole gamut of goods and 
materials important to the national welfare and people's 


the number people wanting to see the mayor as well 


Freeing up prices «s beneficial to fair competition 
between enterprises and to development of a market 
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the whole country’s attention. although some of them arc 
still at the exploratory sage 


The reporters asked Zheng Liangyu if there was any new 
thinking with respect Shenzhen’s reforms and if there 


were plans to caplore any new avenucs He readily 
admitted that there was some thought along these lines 
This year Shenzhen will principally be involved in two 
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reforms First, there is the social insurance system, which 
we call ac ve reform His estimated that we 
will be trying 1 owt during the last hall of this year. Ht is 
characterized by jornt lity on the part of the 
vate, the enterprise, and the individual for social insur. 
ance No longer will only a single entity be responsible 
The purpose is to use an insurance fund to resolve three 
important problems—providing for the aged. the sick 
and injured, and for housing Insurance benefits will be 
composed of three parts. with the enterprise taking one. 
the government helping with one. and the individual 
paying one How the enterprise will be responsible for its 
part will be given further study Individuals will pay for 
insurance benefits according to thei wage levels Those 
with higher incomes should pay more 


Another important task of Shenzshen’s reforms this year 
is to strengthen and perfect laws and regulations gov- 
erning the trading of securities in order to guarantee that 
procedures are sound and normal In 1991 we are mainly 
taking on four aspects: first. establishing basi laws. 
— up a stock exchange third. suppressing 
market trading. and fourth reorgan: sing 
employees working with securities In recent years. the 
trading of securities in Shenzhen has been growing 
rapidly However, operating mechanisms have yet to be 
perfected and there are sll a number of unstable factors 
awaiting our further exploration and perfection Once 
the various laws have been gradually established there 
will be less and less administrative intervention 


Reform of the enterprise sharcholding sy stem will still be 
the focus of enterprise reform The shareholding sy stem 
is the system with a future Through holding companies 
and the use of partrcipating stock. we should be able to 
opuimize our arrangements By means of holding com. 
panies and the use of participating stock, we can fully 
allow enterprises which are strong and efficient to 
improve the production. operations. and management of 
those enterprises which lack efficrency This should 
provide an effective remedy for quite a few enterprises 
on the brink of bankruptcy 


Al thes point, reporters asked which aspects of Shen. 
vhen’s many explorations over the years with respect to 
reform and opening up to the outside world did he 
consider a success and worthy of being used as a point of 
reference by other regrons in the country 


Zheng Liangyu replred that Shenzhen had over the years. 
through its constant caplorations. provided a great deal 
of capernence to the country on opening up to the outude 
world and reform First. 1 made some useful and suc 

cessful explorations into how we should build an export. 
onented economy and how we should enter the interna. 
tronal market Shenzhen now has a large number of 
export-onented enterprises It has the highest per capita 
volume of foreign exchange carned in the country and 
the city itself stands second in the country for foreign 
exchange carned (Shanghai 1s first) However. at present 

a large portion of Shenzhen’s exports are to Hong Kong 
and we have not been doing much “fishing abroad This 
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is disappointing We realize that, if we are to compete on 
the international market qual i. goods is | 
important Matsushita color vision sets are worth 

from $190 to $400, whereas fairly good ones of ours only 
vill for a little more than $250. a difference of almost 
$200. Besides quality. creating a brand name is also 
extremely important Sheashen's Zhonghua Bicycle 


Company has not done badly in ty oe They re 
receive orders from around the world 

number of brand-name bikes and are fairly rent 
/heng Liangyu told reporters that Shenzhen has also 
been highly successful in building a spiritual civilization 
during these years of reform and opening up to the 
outside work! and while developing a socialist com- 
modity economy The situation now is rather good In 
ithe process of devclopment. enterprises are beginning to 
focus on culture and pay attention to improving the 
cultural level and morality of employees and cadres. For 
csample, with respect to Shenzhen’s cultural scene, the 
songs they sing at the Gala OK Hall are all clean. They do 
not conta any muddied-up lyrics Shenzhen recently 
even made some television movies based on the theme of 
reform and opening up the outside world They were well 
recenved domestically and considered quite good 


Finally, Zheng Liangyu even talked about the goals of 
Shenzhen ’s future struggles He said that, for the neat 10 
years, we are setting forth the following goals: First, by 
the year 2000. to reach the level of a medium-size 
developing country. with a per capita GNP of $3,000. 1 
have worked 1 out Thies goal can be realized. Second, to 
become the pilot region for the success of China's reform 
and opening to the outside world We will continue to 
make further explorations into the shareholding system. 
social insurance. and in bonded areas, siriving to 
merease our caperrence Third. to become the country’s 
mayor base for carning foreign exchange Shenzhen's 
industrial structure will give prominence to high-tech 
exports At present) Shenzhen’s high-tech industry only 
accounts for 10 percent of its total mdusinal output 
valuc By the year 2000. we will try to make it W percent 
Fourth to become a fairly well developed region with 
respect to socialist spiritual civilization and sinve fora 
number of high-quality spiritual products These four 
goals in cflect. represent the content of the two civiliza- 
Thos 


AGRICULTURE 
Liu Dongping Discusses Wholesale Grain 
Markets 


VIC 06411 Hone Aone CHING CMT TAOPM0 
/FCONOMIC REPORTER] in Chinese No 28 
4 Jun 91 ha ‘* 


[Article by Tung Hua (2699 5478) and Chu Wang-chen 
(2612 3769 65991) “Creneral Manager of the Chinese 
(orann Trading ( orporatron Liu Dongping Talks About 
( hinese Wholesale Gram Markets” | 
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[ Teat] Recently reporters from this ication made a 
special np to Beying to interview Manager of 
the Chinese Grain Trading yg and high. 
ranking economist Liv Dongping [0491 2619 1627) and 


present policy to open wholesale grain markets on the 
mainland and subsequent intentions This longtime 
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of China's economic system In ten years of 
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Answer, Since China opened the first national-leve! 


comprehensive wholesale grain market dealing mainly in 
wheat at Zhengzhou, Henan. last 12 October. we have 


futures markets, including agricultural trading markets. 
tracts are speculator trading, but the wholesale grain 


transactions of the actual grains 2) The core of futures 
markets 1s guaraniced worth and cash depowts are aug 
mented with fluctuations in the actual price. but whole. 
sale grain markets presently) stipulate collection of 
cash deposits of only 5-10 percent. When they first 
opened. some still waived the cash deposits and did not 
have guaranteed worth The only limitation was the 
motivation of honoring the agreement 1) Most related 


legislation and external conditions are good The whole. 
sale grain markets have just begun in China They still do 
not have legislation. they are only eapennmental The 
differences between the wholesale grain markets and the 
agricultural trading markets are even more self-evident 
Agricultural trading markets are product adjustments. 
balancing surplus with deficrencies between grain pro- 
ducers. mainly of grain produced by the peasants them. 
selves, with the grain in one hand and the money in the 
other The volume is very small and the spending of 
buyer and seller are free and without standards 


Question What functions sill the eholesale 
yh + + Ay 4 2 


Answer First. after the wholesale grain markets go inte 
operation, we want to make them strong pots in 
national and local government macrocontrols on grains 
and stopgap grain market administrators Second. 
national intentions to control grain market prices must 
be realized and reflected through wholesale grain mar- 
kets When grain prices are too high. we must sell in great 
quantity on the wholesale grain market to drive ihe price 
down When grain prices are too low. we must impl.- 
Ment protective prices on it [the wholesale grain market] 
Third. publicizing the transactional price formed im the 
wholesale grain market gives grain producers informa. 
‘yon, guides agricultural production. and allows grain 
comsumers to undersiand grain pricing information 
Fourth from the capermmental operation of wholesalc 
grain markets we will gradually transit to multy-tevel 
grain futures markets with different levels of administra. 
tron. a grain market system of wholesale grain markets 
and rural grain trading markets and an information 
network 











avement 

stipulate that grain from their province cannot 
border and pul too many controls on prices. so 
wholesale market cannot form prices through 

competition External relations are limited 
make a deal in the wholesale 
Hh yawolves many aspects. such as problems with 
problems with transportation. that it is very 
for the wholesale market itself to resolve Dis: 
are necessarily quite numerous and the laws are 
perfected So. there 1s no law to rely on in disputes 
of the market Reform is incomplete 
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Answer, We cannot indiscrinonately imitate foreign 
ways If we are to establish large grain trading markets 
with Chinese characteristics. it must be done in rapid 
and measured steps | think that the first step should be 
to devise a method for even more traders to trade by 
improving the service function and channeling dis- 
persed. unregulated trading into centralized orderly 
trading markets distinguished as commodity fairs 
adjustment fairs. and cahibition and sales fairs Func 
tonal emphasis would increase the attraction and the 
representativeness of the markets But if we want to 
merease the attraction of the markets. it 1s not enough to 
rely only on the wholehearted service of the market We 


standardized after the market has undergone a period of 
operation. improving the standardization of contracts 
members of the associations governing themecives 
reducing goverament administrative interference 


For sound developmen im thes direction the govern. 
ment has adopted a postive safe policy toward opening 
wholesale grain markets What is called positive i that 
whenever local conditions are ripe they can petition for 
cxipenmental operation What 1s safe 1s that appropriate 
controls are required because in the initial pervod it ns 
not advisable to further capand Opening a busines 1s 
comparatively casy ( onsolidating and dev cloping it arc 
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comparatively difficult, We need now to pay close atten: 
lion to perfecting. consolidating, and improving We 
plan im the feat wa months to hold a meeting to 
exchange caperience and review good courses of action 
and problems encountered in opening grain markets 


Measures lo Fasure Rational Sugar Prices 


VICE OOT0A Nanchang HAGE YUTE IN [PRICING 
WONTHLY/ in Chinese No 7 1° ¥/) pp 2a? 


{Article by Sun Cruangming (1127 1699 2494) and Li 

Ling (2621 1545) “Reasons Why Sugar Prices Have Not 

™ Thew Proper Level and Measures To Counter 
“” 


{Text} 1. 
Al the end of 1990. the state in light of sugar production 


not yet achieved its goal of 
ins gorating the economy The reasons the has 
reached its proper level are very complies We feel that in 
addition to capersencing the soft “environmental” effect 
of the overall market the following are the other primary 
factors 


A Supphes are abundant and supply is greater than 
demand Recently to ensure sugar production. the state 


H 
2252 


viiuation of a soft market and reduced social purchasing 
power consumers undoubtedl) found ut difficult: to 
accept the high range of price mcreases. and demand 
progressively decreased 
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annual needs 

i. 
The difficulty in getting the price to find its proper level 
gives rise to IN enterprise management 


also attract the attention of vanous levels of government 
To solv: he problems described above we believe that 11 
ms MeL. sy to NOrMalize the circulation of 
the enthusiasm of enterprise management adopt the 
following measures to ensure that the price achieves its 
proper level 
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related to the national economy and the people's livel: 
hood and those with allocation responsibilities (includ: 
ing departments outwde the plan) should let the state: 
owned business Companies be i and other unite. 
enterprises and individuals » not interfere in 
wholesale Relevant deparimen.s should snetl mveste. 
legal acts which derupt the market such as selling 
speculating and illegally seeking profit 


Second strengthen super ion and inspection of market 
prices All units and individual households which pro- 
duce and manage sugar Must sinctly carry out priemg mn 
accordance with state regulations Price 
departments must treat activity which disrupts the low. 
ering of prices a primary target of ther imapections. to 
ensure that the interests of the state collectives: and 
individuals are not infringed 


Third recheck and reapprane the sugar purchasing and 
selling prices The State Council has clearly transmitted 
cables requiring that cach locale strictly umplement state. 
set prices: But the real results are far from ideal because 
the price ms too high For thy reason relevant depart. 
ments should reexamine ther Comederation of produc. 
thon costs. and come up «ith & more retonal price 


acceptable to the market 


Fourth change methods for —_o eS 
circulation links Al present many wrir 

country are trying a price setting method sugar 
” From caper 


price differences between neighboring locales are main. 
tained at a more ratronal level 


Discussion of Crain, Oil Products Price Revision 
VIC FOOA4 Bene NtGl TUN YU SHLITAN 
(PRICE THEORY AND PRACTICE) in Chinese Noo 
I Jun 91 pp 16-18 


[Article by Loang Tao (473! 447) and Zhang Shusen 
(1728 28RS 2773) “Major Breakthrough wn Gram, On 
Price Reform | 


{Excerpts} (9m | May the plan to adjust the unified sething 
price for grain and o1! was implemented This 1s a major 
breakthrough after morc than twenty vears of gram and 
ol price reform. and will play an important part m 


gradually sy stematizing grain and on! prices. reducing the 
burden on the treasury invigorating the circulation of 
grains and on! and promoting cconomical gram use 














the {ified Selling Prive for (rain nd . 


Thee grain and of prince adjustment was fit diwsem. 


nated on )) April and «as officially unple- 
mented on | Trom shen it was fret diseminated 
to carly May. the and of market and the entire 

market went from Muctuation to otatvelety 
1) was dieeeminated to the vast 
i” vatrows kahit one after 
Prutln 1m bom abetoes t the matron 
days from )) 24 April. ned up to 

ol 





onl 
that inflation in the negotiated pc of of agit 
follow and there wer eidewpread large wale purchases 
of negotiated price of In some places « few stores 
temporarily sold out parity of negotiated price onl 


3 On Sand 24 April the types of commodities that the 


few local markets the prices of gran and 
products and cages and pork underwent a 
of some inflation in some places in Heber the 
price of nee rose | to 2 pao and the price of eggs 
to } pao In Beying the market prices of bean 
rose ) pao and pork prices went up } to $ pao 


outhine of the gran and of price adjustment 
tts dissemination were gradually transmitted 
grain and of price rises were much less than 
adjustment that the people had cepected or than had 
Beginning )S Apr! markets throughout 
gradually returned to normal Free market 
and cgg prices that had fluctuated a few 
also began to go back down and the prices of 
vegetable and pork byproducts stabilized 
| May vanous places implemented new prices for 
and on! and the products on whedule and grain 
on markets and total markets throughout the 
country generally restabili red 


Overall, the implementation of thes gram and ol price 
adjustment went rather smoothly Despite the fact that 
people lined up to purchase gran and of generally 
speaking. the people were calm and purchases were 
normal and orderly There were no abnormal situations. 
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111. Achievements in Adjusting the | nified Selling 
Price of Grain and (ii 


(1) Progress was made in grain and ol price reform For 
a number of years. the unified selling price of gram and 
ol has been a “fortiudden arca” of price reform. The 
grain ration price enacted in the mid- 1960's has been 


and giving to general price reform | gives 
practical that of the price plan 
reasonable and accompanied with all the necessary mea. 
wures the tome is selected to and it 
> dausly xathinnd @ Gn aonemt price reforms 
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to wage reforms. and thei actual effectiveness 
was lews than ideal This tome staff wages were increased 
at the same tome that grain and ol prices were rained 
This also 1s an improvement 


1 Some Issers Worth ( considering 


Although this grain and on! price reform was wnoothly 
implemented. there are some issucs that descr. > onsid- 
eration 


(1) The coswe of resdents ranoned eran and oil stocks 


Theis adjustment in the unified price of grain and on! was 
also followed by an adjustment in the residents: purchase 
price for gran and of stocks Because quite a few 
localities have adopted measures to limit purchases to 
that month's gram and oil. there was no way to purchase 


arrangements For example. in some areas. in addition to 
permitting residents io purchase three or four months 
grain rations. they also permit cach household to pur- 
chase 150 yn of gram stocks at pre-adjusiment prices. 
some areas have stipulated that residents are permitted 
to purchase two years grain and ol stocks. and the grain 
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tund 
takes 6 days 
average chicken 


present it generally 
market. if an 


conserving feed faster 


area wince 1987 In the production of summer grain thes —s for market. the net profit from cach head 1 W)- 50 yuan. 
of advanced screntifxc tech ss arownd $000 yuan But chicken-raning 
tages of 
profit 
chicken 


year, Shans: also pad special attention to the popular seven ranung | 00 hogs would bring at most a net profit of 


a 
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kilograms. and each live chu ben sold for 480 yuan per 
kilogram, each chicken would earn 11.04 yuan 
Deducting costs for feed electricity. labor vaccination 
medicines, etc . the fet profit would be over two yuan for 
each one If five batches of Chickens wer faned anny 
ally, and each batch has | 8) then net moome would be 
10,000 yuan 1 can be coco hat the economn benefits of 
rarsing chickens are much greater than for hogs 


Two. social benefits of revising the meat product mins 
From 'h< viewport of nutrition of all types of meat 
pork h. (he lowest protein content According to est) 
mates, the protein content of cach kilogram of meat is 
chicken 2) percent, duck 14.5 percent. fish 15-20 per: 
cent, lean lamb 18.2 percent. and pork only 9 5 percent 
Thus it is absolutely important to change the current 
pork dominant mia 


Viewed from the feed and animal cy im 1990 
grows grain production reached a record 435.000,000 
tons. bul average consumption was only MO kilograms. 
sill not reaching the world average In the situation 
where cultivated from now on CoNntinucs to decrease 
and population ceaselessly) grows even with \anous 
measures to increase production it 1s forecast that by the 
year 2000. average consumption will warcely increase 
over whal it is now Al the sam time, demand for meat 
will continue to grow Hf more meat needs to be produced 
with limited feed, will be necewmary to adjust the 
internal structure of the livestock industry incrcase the 
proportion of meat with high yield of return on feed 
used, such as chicken, duck. goowe and beef The «a 


development virategy that « screntific and appropriate 
for our natronal situation 


In today's developing nations. the proportion of poultry 
(especially chickens) among meat has increased in Japan 
it #8 40.9 percent, in the United States 4) 7 percent. even 
the world average «6 over 20 percent In 1984 wm China 
poultry accounted for 8.8) percent of meat output 
1990 it moreased to 11.) percent. an imereave of ) 48 
percentage pots im wa years Compared to the world 
level. the gap 1s wide. compared to ourselves Changes m 
product min have been slow 


Three spoctennnian Stam 0 coaneeas aan Sree 
ma A chicken production has advantages euch 
as high yield on feed and fast fund turnover, in terme of 


small households that ee > sa 
requires a definite wale to Management and 
lower cost This production etyle a constrained by fac: 
tors such 2° space equipment. funding. etc 


Trom the vrewpoint of technical and lovely 
ait present China is still at a low lewel Tf nations 
have a space and fale to meat of 1.91, bul our 
best hae only 21:1, generally, wie 25) 


| ndoubtedl) this increased cost and boosted price 


of chicken (breasts) in state-owned food stores is as high 
as 7 50-8.00 yuan per kilogram. This high price high 
Profil Management sirateg) festirains comumption and 
the htalion upon consumption im return restrain 
Production capanwon 


Furthermore sluggishness in links that Complement feed 
production. moculation against disease slaughtering 
processing and sales also inhibit developing chicken 
production 


Since the “rane chicken fever” law fall. dur to the 
impact of ——— Processing Mortage traneporta 
tron ant sales as as market fagor such a8 price 
amount of consumption ek problem had already 


the of tumbling prices and difficult sales 
Thee passive sstuatron cast another lay cr of dark shadows 
over readjusting product mia People worned that after 
‘overheat. “owerchill” would appear 


Revising meat product min. and imcreawng the propor: 
thon of poultry. «© the general trend, 1 & even more 
pressing at the moment The teue thai the depart 
ments comeerned Must pay atientvon to pre-production 
productos and post-production service prometc pro 
duction development. and concurrently) wee pood procs 
and other market factors to guide consumption 





JPN ANOLON 
11 Oetober 1904 


Problems in Mainland Libraries Viewed 


vi M0464 hong TANG TAI 
/CONTE MPORARY] in Chinese No 4 15 Jun 01 pp @ 


[Article by Seuma Merchun (0674 7456 2734 0689) 
“Cen in Mainland Libraries” | 
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However in recent years the branes have 
onentalion from that of serving readers to that of 


priority to making money For cxample to get a 
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avirologecal fortune telling. sexual knowledge etc High 


Man) libranes hold 
books Some thranes even close off some of its rooms 
and make them into dance hall or coffee shom 
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how because of the shortage of thas 
to cut the subscriptions from more than 1,000 

the 


Penodicals to only WO 


As for the obsoleswence of library equipment 
Whranes are still stocking to the method of checking out 
books that was mm place severe! decades ago 
stealing and book damage arc wrouws Many older pro- 
wgh and say that the moral degeneration of the 
is getting worse day hy) day and perhaps the workd 
is now back m the mes of Kong Yin. written about by 
Le Xun, when stealing books was not counted a 


Resour the | sbrartes 


Political screnteets on China often ascribe the causes of 
unfortunaic phenomena in culture to howrpoor lheral- 
wation of Western political democtay Actually tha an 
not the cave The problem « very wmple The openness 


deviation vill occupies the ruling poston im cultural 
circles. Those “Lefiet” forbearer who were under Mao 
Zedong often Nagrantly interfere in cultural policy Con. 
sequently in the cultural corcles. the clashes on cach wie, 
from first to last cannot stop from taking a bloody path 
This going to and fro only beads to retragreswon 


The orien on branes «© preciech a punrnshment for the 
path of retrogreswon Such being the case fo empos 
vible for cconome devclopment to spur cultural devel 
opment. On the contrary reducing outlays for Whares 
and making them enter the “alley of beng responwhle 
for then own profits and lowes mean that although they 
twist and turn. they cannot ect out of the “bind alley” 
and have to resort to “magn weapons to make money 
and have to cut back on the number of books they 
collect: Even the onginal collection of duplicate books 
has been cut down. leaving only a few of them leading to 
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Taiwan's New Direction of Foreign | pansion 
0/0 200444 Hong Aone LIVOW ANG (OUTLOOK 
OVERSEAS EDITION in Chinese 

No 04 10 Jun Ol p 0 


Article by Wang Chien-min (1769 1696 1046) “New 
io novelepment of Teinan'’s Pescian Gato. 
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percent of Tarwan's total foreign trade Of this 
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thom ms fot only for the purpow of garming cconomn 
benefits but rather motivated by some kind of political 
owpration 


Tarwan has ect up representative agencies in $) coun. 
tines and ternmiones eithout diplomatx ties in 80 of 
them the representation has been dispatched by the 
“Ministry of Foren Affairs” two of them are agencies 
of Tarwans “Minetry of Econome Affairs” and the 


overseas agency of the “News Bureau ~ 
stationed abroad another 110 agencies of comparatively 
tow rank There are furthermore about W) states and 
terntones without diplomat ties with Tarwan that havc 
eviablished such agencies as institutes cachange coun. 
cls. of commercial offices on Tarwan Although Tarwan 
has no diplomat relations with the mentioned coun. 
ines if maintains very substantial cconomn and trade 
contacts with them. Tarwan's trade with these countries 
accounts for 9S percent of Tarwan’s total foreign trade 


11 October 1991 
Measures Laken as Adjustment of boreign Policy 
In line with developments and in international 


posed by its own interests the authorities on Tarwan are 
continuously readjusting ther foreign policy 
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On the other hand foreign agencies on Tarwan have also 
mereased and these agencies have. moreover. also 
tended to rane then status At the beginning of 1989. 
some foreign countries had adopted the pattern of the 
“American Institute wm Tarwan.” some have decided to 





arwan are achieving 


7 
i 
af 


j 
H 
ty 

TL 
i] 
b 

zt 


i 
523 


shipping privileges Last wan 
sme treaties” with five countnes. and eith 
ines tt was a “first tome” for thew shipping 


. 


vorme countnes All these are indications of the cxpan- 
won of Tarwan’s foreign relations and of Tarwan’s efforts 
to elevate these relatrons to a higher level 


| sing its ecomome strength as enticement in the evtab 
fisher at of “de facto ecomomi and trade relationships” 
with the Western countries, The authorities on Tarwan 
have decuded on a “Sea Vear National ( onstruction 
Pian” for the perroed from 199! to 1996. with an invest 
ment of $400 bilhon Tarwan will use this as an entice. 
ment for capanded de facto relatrons with the major 
Western countries To gain economic benefits such as 
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achieved certain successes in this respect” However 
activities of the Taiwan authorities to profit: politically 
through exchanges involving “money diplomacy” have 
aroused severe criticrem by all corcles of socrety and 
particularly by the opposition party (nm the other hand 
the “flexible diplomacy” of the Tarwan authorities has 
suffered serious sethacks wace July of last year when 
count ve had diplomatic tres with Taran or 


Arata Indonewa and Singapore established oF reestab- 
lished diplomatic relations with the PRC This sa clear 
indication that Tarwan's “money diplomacy” 1 no pan- 
acea The international standing and the decisive role of 
the PRC has gained world recognition 


Tarwan will, of course not completely give up its cflorts 
to establish of reestablish 1 relatrons with small 
countnes of the third wortd and «will sll pursue such 
efforts, with particular points of special emphasis and 
also selectively according to changes in the objective 


thes efforts at developing foreign relations the Tarwan 
authorities will place key emphasis on the improvement 
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devclopment 
its policy of reform and opening to the outwde world. 


Taman 


Taiper Seen as Possible International tinance 
C enter 


VIC B06284 Hone Aone CHING - CHI TAIO-P40 
[ECONOMIC REPORTER) in Chinese No 4 
I> Jun Ol p a0 


[Article by ¢ 1 (4545 1837) “ts 1 an Miuson That 
Tape: Could ome an International Financial 
( enter”™] 


[Text] Since the late 1980's. lheralization and interna. 
tonalzation of Tamwan's finances have notiweably 
picked up One of its goals is to establish Tape: as an 
international financial center 


ee > See ae ee a Sa 
asks 


In his report to the Chinese-American Chamber of 
Commerce. Tarwan’s Central Bank Foreign FE achange 
Department Head Peng Huarnan [1756 124) 0589) 
pomnted out that Tarwan has numerous ad) antages and 
predicted that within a few years it could become an 
mternational financial center To arrive at this goal 
Taiwan 1s preparing to accomplish several tasks 
including constructing a large fully equipped financial 
building available to countries to conduct financial 
activities on Tarwan mmproving teletype equipment. 
opening various brokerages to conduct business in 
Tape: and make Taspe: an important pomt on the 
international network capanding financial traning and 
establishing an international financial information sta 
tron and opening a gold market Quite obviously these 
tasks only involve the technological and equipment 
aspects and the key to becoming an international finan. 
cual center certainly does not consist in this 


More t ssential ( onditions 


Tarwan'’s Tung-wu [2699 0702! University profewor 
Pan Chih-ch') (3982 1807 1142) spoke in much greater 
depth on the necessary conditions for becoming an 





n PRC MEDIA ON TAIWAN AFFAIRS 11 October 1991 
international financial center He said that first they — Eaperts, however think that Taiper's becoming 
must abolish foreign cachange controls to ard the cash an international center is certainly nol an 
flow Second, the currency should be internationalized to Sanen, NOGREED SSRRD TED 0 Cie ENED SED 
eapand its international holdings and use In addition — an international financial center key now 18 in how 
[they must] allow foreign financial tons and ~—s earnest and down to earth a job they do of using this base 
enterprises to use and transfer their inthe domes. — well and constantly creating the conditions 
tically run broad and deep financial markets (including — it to reach international financial center standards 
money markets and capital markets) Finally. in interna toe entree —_ 

several financial izations must proposed imitate Singapore 
ainane activities im this sree and, Wikewrse, did 13 years ago when it established a traneministeria 


Since the Taipe: international financial center concept 
was proposed nearly ten years ago. how many conditions 
for developing an international financial center has 
Taiwan acquired” Can it become an international finan. 
cial center in a few years’ At the “Is a Taipei Interna. 
tional Financial Center an Hiusion” Symposium held 
recently mm Taper, quite a few scholarly experts 


directly contribute to an increase in the gros national 
product. 3) At least. loans would be easier for Tarwan 


companies 
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They Mast Use the Present Base Very Well 


, package of laws. but will only be 


‘s. because the three have a man 
inst, they are all Chinese, second, they can use the 


overseas Chinese force Taiwan’ 
with overseas ( hinese are hy, A. 


‘sand 
Hong Kong's. they still can be cultiwated indicated 
that after the ministernal ization draws up the 
devclopmental steps and a timetable, Taiwan 


1s bound to develop a financial center in ten years 
Although it does not appear that it could catch up with 
Hong Kong. 11 could equal Singapore 


accom. 
plished after subjective and objective conditions mpen 
over a long pernod of time and i is imternationally 
recognized to have the necessary functions So. if the 
government does not start with the basic issues. even if 
they build an international financial building. they 
cannot make Tarwan into an international financial 


remvesting in the Asian region, playing the part of 
imtermediary in short. cach international financial 
center 1s a different type and cach has its dist: 

features Taiwan should first determine its own direction 


of development and type and then strive for this goal 


Some caperts pointed out that an international financial 
center also should be safe. convement. and profitable As 
far as safety « concerned, «| must have a stable admin- 
istrative environment and a free cash flow Regarding 
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convenience. it can also be divided into financial ser 
vices, information services, and life services, that is. 
financially efficrent. good quality telecommuniations 
products. and capable of providing international per. 
sonnel with a comfortable living environment to attract 
them to come to conduct financial transactions In the 
developmental process they will need more financial 
experts. So, from here on Taiwan must mmprove its 
personnel traning 


Can Tape: become an international financial center” 
Quite obviously. no one it as berng at thes level 
now bul the appearance of this type of argumen: ulti 
mately reflects the direction of Taiwan's aspirations and 
efforts The problem isin truly striving to create the 
conditions and not thinking that it can be achieved by 
dreaming 


Seminar Studies + vpansion of “( rovs-Strait 
Relations’ 





VIC MOS444 Requne RENMIN RIBAO in Chines 
Aug Vipl 


[Article by reporters Di Niangqian ($049 627) 0051), 
Zheng Guugu (6774 094) 0942) “Probing Into the Ways 
of Expanding ( ross-Strait Relations | 


[Teat} An academic seminar on “cross-strait relations” 
and how to further promote development of relations 
between the two sides of the strant and peaceful reunifi- 
cation of the motherland began today at the Great Hall 
of the People in g yt H+ 
common ground while reserving di 

rational exploration. more than | 20 cxperts and scholars 
from both sides of the strat, Hong Kong. the United 
Sates. and Japan will broaden thinking. and be frank 
and open Through exchange of ideas. promote compre- 
henson. strengthen mutual understanding to probe and 
seck ways to chminate obstactes. further promote crov- 
Strait relations. and accelerate unification of the country 


Zhang Wanxin. deputy director of the Tarwan Research 
Association presided over the opening ceremony In his 
opening address. Jing Shuping. deputy director of the 
Tarwan Research Association on behalf of sponsor units 
Taiwan Research Association. All Tarwan Federation. 
Institute of Tarwan Studies of the Chinese Academy of 
Social Scrences welcomed the experts and scholars who 


participated in the meeting 


He pointed out that under the joint efforts of compa- 
tnots from both sides of the strait. the situation in the 
Strait 1s developing in a favorable direction toward 
peaceful reunification He sand we must also see that 
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there are sll many obstacles to developing relations 
between the two sides The direct “three ae 
te and discussions at high levels 

odes a pe request have not been 
aor The divienwe activities of a minonty of  Tarwan 
Independence’ members on the island cast a few 
shadow on peacetul rounitication This res all of ws 
to conscrentiously study and actively ways for 
echanation and solution 


Jong Shuping capressed hopes from now on this kind of 
study discussion can be oonducted frequently in the 
mainland and in Taman With concerted s and 
wisdom from both sides of (he errant and from abroad we 
can promote continuously crow-strant relations and 
peaceful reunification of the motherland 


Zhang Kehus. Ru Xin. chp go }) Chongwe. Jiang 
Dianming, and Guo Pin all partcopated im today's 


opening ceremony 


Immediately following were reading of papers Research 
fellows Jiang Dianming and Guo \iangzhi of the Inst 
tute of Tarwan Studies of the Chinese Academy of Social 
Scrences sand in then talks that now os a significant 
moment in the development and transformation of 
cross-strait relations Both swdes should take a practical 
and rational attitude to seek common ground. reserve 
differences. mutual understanding and mutual accom. 
modation, and begin with what 1s acceptable to cach 
other This is the key to further promote cross-strait 
relations Professor Xiong Jic of New York University 
believes that there are five contradictions and five 
turning points in the reunification of China. and under. 
standing these turning ports can push forward the 
development of reunification isues Deputy director of 
the Tarwan Research Awocition J) Chongwer pre- 
sented prospects for reform. opening up and economic 
dev ton the mainland in the 9's. Profewor Li 
Ziyi of Tarwwan Dan Jiang | niversity stressed that there 
a “cultural umbilical cord” between the two wdes 
which s unbreakable by any force Therefore he sug 
gested that the two sides reinforce cultural and academic 
exchanges and achieve “mutual actions. mutual trust. 
mutual accommodation and mutual cxchange ~ Pro- 
fessor Fang Sheng of People’s University beleves that 
reconcihation between the two vides 1s the only way to 
reunify the country Professor Yang Liyu after 
his opinions in the article “Problems Facing 
Cross-strait Relations and Future Developments” pro- 
posed that participants donate funds to disaster arcas in 
the mainland 


In the afternoon. Wang Xiaobo. Yu Shutong. Ler Yuqi. 
Guo Zhaole, Lar Shanglong 7hang \iaochun Li Jia. 
quan. Hou Jiaju and other scholars read thei papers at 
the mecting 
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lavestors Facounter Problems on Mainland 


¥/C F063 14 Hone Aone CHENG WING 
JCONTENDING/ in Chinese No 6. 1 Jun Ol pp 7798 


Article by Ke An-yen (713) 1489 0086) “Getting to the 

is easy but landing is tough—the difficult 
tion of Taiwan businessmen who have invested on the 
mainland this is the Chinese Communists painstak- 
ingly planned united front of surround 
businessmen overcome officials with the people’ after 
the Taiwan businessmen bent solely on profit become 
mired down on the mainland they are bound to put 
pressure on the Kuomintang authorities and demand 
justifiable ‘direct business direct transportation. direct 
posts and this could make the government's ‘three no 
contacts policy crumble’) 


[Text] Taiwan Business Lowes Reach 80 Percent 


“Cretting to the beach « easy. but landing 6 tough’ so 
sigh many Taiwan businessmen who have invested on 
the mainland After the enthusiastic upsurge had passed. 
the bitter fruit finally appeared 


Not tong ago Chien Chepo [7115 1323 0190), Vice 
President of the Hong Kong-Tarwan Merchants Assocs 
atron. disclosed that in the past few years investment on 
the mainland by Taiwan businessmen has grown steadsly 
but the majority have resulted m lowes Materials 
Obtained by the association showed that over 60 percent 
of the mvestments in Guangdong by Taiwan busi 
eee 70-80 percent im 
ujan 


Chien Che-po ascribed Tarwan business losses on the 
mainiand to three reasons |) After Tanwan businessmen 
invested in setting up plants they have to pay an unusual 
number of administrative fees to local government. but 
there 1 fo way to calculate expenditures for gifts and 
“expenses” so production costs increase 2) Foreign 
customers know that some products were produced on 
the mainland and purchase prices may be lowered 4) 
Such problems as uneven product quality and irregular 
delivery times occur frequently also reduce orders and 
create a vicious cycle 


Yet. although Tarwan businessmen have suffered heavy 
losses, why do they sll pour mito the mainland “wave 
upon wave’ Chen Chi-po has analyzed this psychology 
and thinks that Taiwanese self-confidence is over- 
inflated and that the, subjectively beheve themselves 
more capable than others (the inability of others 1s not 
the same as my imability) In addition. the industrial 
structure of the mainland coast is still at the stage of 
labor-intensive indusines of Tanwan twenty years ago. 
and based on ‘heir past capernence. Tanwan businessmen 
are swarming to “establish a beachhead ~ 


for a Joint Venture | icense Can Take More 
a Vea 
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Actually. after selecting a mode of invest ont and the 
place. the problems facing Tarwan businessmen who 


/ 
| 
| 
| 


| 


if 
| i 
7 


zz: 
: 
if 
I 
52 
: 

2s 


' 
HH 
; 
E 


t 
i 
53 
: 
- 


eral Office. when they have gone to the General 
Office, they then go to. the speed of the entire process 
depends on whether the Taiwan businessman is diligent 
and generous, or whether or not he found the meght 
person Someone from Tarwan who had held a postion 
at the level im charge mm sand with deep 
feeling that he had to spend 70-80 percent of his energies 
dealing with the Chinese Communist bureaucratic 
system leaving 20-3 percent of his energies and 
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After “Landing” Complain Bitterty Day After Day 


in bunches” there 6 little to do but 
occurred at a shoe factory financed 
businessman in Bolo County Guang. 
losses were RMB RK million Two employees 
40 were injured But because the plant's 
and related insurance procedures were 
“an the Chinese Communist bureaucracy. the 
problems as a result of the fire could not be 
compensated because the insurance procedures were not 
yet completed 


Low efficiency smilarly occurs in supply of raw mate- 
nals, communications. sanitation and hygiene food. 
transport and equipment maintenance Shenzhen docs 
not have enough power. it's often “three on and four of 
(L.¢., supply of electric power during the week 1s three 
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days on and tour days off), this terrifies foreign uw 
hewmen Niamen is where Tarwan imvesiment is most 
concentrated and the mortal wound there is 
transport An offical of a Tarwan-financed electronns 
plant sand that many problems werent discovered until 
after they “landed” \iamen’s harbor is emall and fre. 
quently it 1s five to seven days after the ships dock that 
the cargo «= dehvered Although they are working day 
and might on the Dongbo Whart the wonest 1 can be 
completed 199) and for Taman businewmen with 
orders in hand. distant water doesnt put out a nearty 
fire To save tome. some resort to shipping by land and 
pul to sea from Shenzhen which u » greatly 
adds to shipping costs: The situation in Cruangshou isn | 
much better A Taiwan businewman who prefers to 
remain anonymous complained that movi of the raw 
maternals for ther plant are imported from Tanwan and 
that normally one customs barner takes several weeks 
and occasionally several months. depending on the work 
capacity Another Tarwan businessman named Kuo 
[6753) who runs a restaurant, sand that stoppages of 
water and electricity in Cruangshou are not announced in 
advance and that the electricity and water frequently go 
off suddenly on his restaurant and scares the customers 
away Tanwan businessmen are burning with impatience 
and constantly file complaints with the relevant author 
threes. but ft rent untel oa months later that there 1 any 
formal official document ashing the relevant depariment 
to cooperate om resolving the problem Yet the Tarwan 
businessman named Kuo said that he had tet) no 
confidence that the problem would be resolved 


Taran Businessmen 
Chinese Communist 


However some who know about what the Tarwan buw 
nessman named Kuo has encountered say privately that 
if you do not understand “the way of doug things in the 
mntenor and the actual situation” you will naturally run 
into walls everywhere To tell the truth. the “way of 
doing things im the interior” 1s gift-giving and enter. 
taining After Taiwan businessmen have suffered cnough 
they also learn the “ropes.” A Taiwan businessman at a 
carpet plant in Xiamen complained that the local grass 
roots level officials did not dare to shght Tamwan bus 
nessmen's “model enterprises” that Bening held in high 
regard. but have a completely different attitude towards 
small-scale firms To carst. these small-scale firms very 
quickly learn the “incorrect style” popular on the marn- 
land—sending special cars for customs officials to 
inspect the goods wining and dining. and sending small 
gifts. The other party naturally takes the hint and not 
only 1s efficrency surprisingly high but also they “go cas) 
on them.” 


Today gift-giving and entertaming are already out. 
of-date and behind the times. but astute Tarwan bus 
nessmen have found a cleverer method—hiring ( hinese 
Communist officials who have a direct professonal 
relationship as their own “customs managers Their 
daily work os primarily being responsible for relaying 
documents and the subtle part here 1s that it 1s all silent 


Fattening the Stomachs of 








TAIWAN s 


It's sand that thes has already — a. ——A and 
ne into operation ina Tamwan- enterprise of 
amen Afier becoming aware of the benefits of this 

practice some Tanwan businessmen were all emilee “Ul 

personne! relatronships are good efficiency 1 unbehev- 
ably taster if personne! relahonships are poor, i is 
unbehevably slow — 


Yet the type of “conserting with the enemy” also 
wornes some Tanwan discussants They pomted oui that 
the Comple rity of personne! relatronships was created by 
the Chinese Communit burcaucrati system, so that in 
those relaxed cones capital construction and adminiw 
trative capability fundamentally cannot up with the 
pace of wavestment growth from abroad Tarwan bus. 
nesmen have done ther utmost to create relationships 
and scnd gifts so that Loungs will go smoothly The result 
of the may only be that the appetites of the Chinese 
Communist officials will get Dagger and administrative 
procedures get more chaotn Such a vicrous circle will 
mmcrease rather than decrease the puzziement of Tarwan 
businessmen 


Here «a pertenent admonition In fact. wace Tarwan 
businessmen currentl have only indirect trade relations 
with the Mainland there are basically no legal guaran- 
tees. But the Chinese Communists not only have not 
dratted but have po contention of drafting. standards for 
dealing with disputes between the peoples on the two 
vides of the strants. In the words of Ren Jranain [0117 
1696 2450). Prewdent of the Chinese Communist'’s 
Supreme People's Court, “In trying a case that involves 
Tarwan one should conscrentiously enforce state law 
and pole) ~ The state. m Ren Jiansin’s statement, 
naturally «the Marland and in accordance with the 
( hinese Communnts “natronal crrcumsances.” 4 1s 
natural that the law abide by policy Thesis because in 
ther understanding there 1s bascally no such thing as 
yudeoral rndependence ~~ And policy 1s the product of 
( hinese Communnt officials following ther inclinations 
and whims The practice of the Chinese Communists in 
handling tournst and marine disputes on both udes of the 
Strants in recent months were entirely policy first with 
the law only as a foul They utehved the opportunity to 
deal with disputes on both vides of the Straits to prepare 
the public for thew attempt to realize then “unified” 


hegemony 


Becoming a Sacrifice to Personnel Strife 


When they first get to the mamland. many Taiwan 
businessmen discover that there 1s an unusual lack of 
knowledge of internatvonal trade which 1s the object of 
the pornt venture and knowledge of modernized business 
firms. and the mamlanders seem very “stupid” But 
when people from Tarwan really conduct a yount venture 
with a mamnlend enterprise or uni, after they have 
merged they find that in dealin with interpersonal 
relations and applying struggle techniques they acclaim 
Mainlanders as the some of perfection 











% TAIWAN 


Some Taiwan businessmen reveal privately that in jount 
venture enterprises there is a fairly comples personal 
struggle underway among the Chinese personnel and the 
Taiwan people frequently become the “object of tool” of 
the struggle between two parties The worst thing is that 
this struggle normally is conducted in a way that does 
spare sacrificing the interests of the joint venture enter: 
prise A Taiwan businessman named Lin [2651] was very 
puzzled and said that although he understood the 
motives and goals of the interpersonal struggle of the 
Chinese personnel, it stupefied him that these people 
would sacrifice the mayor interests of the enterprise for 
their Own petty interests and he “couldn't imagine ut” 


Actually. the principle is very semple Chinese joint 
ventures are basically not the individual's. but are the 
state's The individual interests of the Chinese “general 
manager” and “chairman of the board” frequently can 





ests, excuse Me, 's the state's and has nothing to do 
with me The unfortunate thing is that apart from 
wanting to mediate the fierce st of the Chinese. the 
Taiwan businessmen who are in the middie also want to 
bring all their energies to bear on safeguarding the 
interests of the enterprise that are being sacrificed to the 
struggle. Yet frequently “siding with elder brother 
offends his wife” and they can't get along with both of 
them In addition. mainlanders superb talent for giving 
people a hard time makes it difficult for Tarwan busi- 
nessmen to figure out the tricks of the Chinese struggles 
As a result. they themselves become so confused they 


A fairly successful Taiwan businessman in Xiamen used 
the capression “spitting blood” to describe the difficulty 


use the same Southern Min language” with the local 
staff. “they basically did not understand what we said © 


He shook his head and sighed Chinese cadres mostly 
scramble for profit, ard are overcautious, even to the 
point of wanting © make decisions on all matters. 


him 
What made him most disgusted was that his subordinate 
mainiand staff frequently walked into his office without 
knocking and though he told them not to many times 


Currently, many Taiwan-financed enterprises have 
adopted a military style to manage the plants. causing 
some Chinese officials and workers to grumble The idea 
of the mainland managerial class in general 1s that just 
letting the workers in the plant is “management” but 
they basically have no idea how to direct them 
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you work or not,” that has lowered the quality of 
workers. It's sad that workers in some Tar 

enterprises thoroughly detest the military style manage- 
ment They complain that the plant boss sometimes 
really does not treat people as human beings To cut 
down on the number of times workers go to the torlet the 
manager created a ten-cent fee for cach visit to the torlet. 
Sometimes they drive the workers until the workers can't 
take «t and if the plant won't pay more they really are 
unwilling to work! 


Naturally, Taiwan businessmen have noticed subtle 
changes of worsening wage relations and may provoke 
troublesome “sequelae Yet they maintain that their 
own t methods also have “unavoidable dif- 
ficulties.” isa painful example the fire in the Bolo 
County shoe factory in Guangdong mentioned above 
was because of managerial oversight: Before they were 
able to stop the workers from washing the floor with 
toluene a spark from a welding rod ignited the toluene 
some Taiwan businessmen “in the know” indicated that 
if they didn't use military style management, there would 
basically be no way to make the factory operate What 
are called “humane management modes” in Taiwan 
basically cannot be used here Even if they granted the 
workers “autonomy” of time and capacity, many people 
basically don't understand self-respect and self- 
discipline What makes the Taiwan businesses not know 
whether to laugh or cry 1s that these workers can adapt to 
a military style of management A worker from the 
interior in a Taiwan-financed plant said straightfor- 
wardly. “If you really let us decide how to work, we 
would not have any ideas so it's better to let the upper 
echelons decide what to do and we'll do it and save 
ourselves from always making mistakes © 


Severe Lack of Information, Many | osses 


In addition. Taiwan businessmen invest in a mainland 
which does not have freedom of the press so there 1s a 
serious lack of information and their products are pas- 
sive in the fiercely competitive markets abroad Taiwan 
businessmen say helplessly that they cannot read Taiwan 
newspapers and know nothing about the current situa- 
tion on Tarwan. The hotels Tarwan businessmen live in 
do not have the U.S. Cable News Network programs so 
they do not know the prices of international . One 
should not consider this a minor matter, To cite an 
example. without knowing Taiwan's market prices. ol 
prices and the prices of goods i 1s very difficult to 
manage production and capital. The Iraqi invasion of 
Kuwart last year led to violent fluctuations in the dollar. 
on prices and a variety of goods im the international 
market Taiwan businessmen suffered terrific losses 
because they were cut off from the news. Tarwan busi- 
nessmen currently learn of the outside world through 
“word of mouth” of fellow provincials who have just 
arrived on the mainland But this primitive method of 
news broadcasting 1s at least fifty years behind the times 
and there 1s real doubt whether i can suit the interna- 
tional market of the nineties. It's worth mentioning that 
although it 1s casy for Tarwan businessmen to read the 
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“Wen hui pao” and “Ta Kung Pao” trom Hong Kong, 
they are not enthusiastic readers because there is a real 
limit to what they can learn of the international prices of 


goods from just these two left-wing newspapers 


Ch'ea Ch 118 7022 “What the 
Chinese Commantsts Say Does Net Count 

It 1s reported that the mainland parties concerned have 
an unwritten rule that demands that mainland interme- 
diaries not report difficulties foreign investors, especially 
Taiwan investors, encounter in doing business. This 
clearly 1s a political consideration Chinese Communist 
trade officials optimistically point out that the trade on 
both sides of the Strants may reach $5 billion this year, 
and if you add the final verdict on Taiwan Plastics Wang 
Y h'ing’s [3769 3057 1987), $7 bilhon Har-ts'ang 
(3189 3318) . the Chinese Communists’ painstak- 
ingly plotted united front of “surround the government 
with businessmen, overcome the officials with the 
people” may be successful The Chinese Communists’ 
wishful thinking 1s that after the Taiwan businessmen 
bent solely on profit become mired down on the main- 
land, they are bound to put pressure on the Kuomintang 
authorities and demand a justifiable ‘direct: business. 
direct transportation, direct posts” and this could make 
the government's “three no contacts” policy crumble 


Tarwan originally established the Straits Capital Society 
to safeguard the rights and interests of Taiwan busi- 
nessmen who invested in the mainland but with the 
painstaking cxaggeration of the Chinese Communists 
the political coloring of the Straits Capital Society has 
concealed everything Some Taiwan businessmen com. 
plain privately that they originally thought that Chen 
Ch'ang-wen's Mainland Guild would bring something of 
substance and improve their current situation Now they 
see their hopes have come to nothing Yet after Ch'en 
returned to Taiwan and began talking of the profound 
understanding of the Mainland Guild. it was “What the 
Chinese Communists say does not count” He is a 
well-qualified legal specialist and this statement should 
put Taiwan businessmen who have “gained a foothold” 
on the Mainland on their guard 


Anthony Chiang on 20 May Demonstration 
9IC MO4664 Taper HSIN HSIN WEN /THE 
JOURNALIST) in Chinese No 220, 2 Jun 91 pp $2.55 


[Article by Ssu-ma Wen-wu (0674 7456 2429 2976) 
“Have the University Students Awakened Hao Po- 
ts'un””) 


[Text] If the student movement that lasted over ten days 
1s looked at for its minor ports. t had a great many 
shoricomings. Problems ranged from demands. organi. 
zation, and communication to direction But if looked at 
for its mayor points. this 1s the largest intellectual protest 
movement in Taiwan in years It will leave a deep 
impression on Taiwan's political, social. and scholarly 
and educational spheres Comparatively. the internal 
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This student movement was quite different from last 
March's student movement Last year academicians and 


students stood and the professors looked after 
the students, but maintained their distance from the 
Democratic Progressive Party (DPP). The themes 


main 
of their demands were rather simple and concrete 
year's student movement, the academicians and 
students were allied and not subordinate to one another, 
and the DPP played a supporting and coordinating role 
The main themes of the demands of the entire move- 
ment regarded political structural issues and the essen- 
tial nature of Taiwan 


Last March's student movement facilitated the con- 
vening of a National Affairs Conference This year's 
student movement not only brought about the mmme- 
diate release of four suspected of sedition in violation of 
article 2. paragraph | of the Regulations Governing the 
Punishment of Sedition. but also made the Kuomintang 
(KMT) immediately repeal the regulations. and brought 
about public discussion and widespread attention on the 
future of Taiwan In the process. it taught intelligence 
and political waits and judicial units a very big lesson. 
and created very serious internal injury to the Hao 
[6787] cabinet So. in such respects as scale. results, and 
influence. it was much more important than last year's 
student movement 


This demonstration led by the intellectuals was histon- 
cally unprecedented Close to 1.000 academicians left 
their ivory towers to take to the streets. over 20 learned 
scholars from overseas voiced the support in open 
letters. several thousand university students from var- 
rows schools came forward to participate. and several 
social and democracy movement organizations formed 
into spectacular parade contingents with the support of 
the DPP. Thus force. which had no way of being effec- 
tively used im the normal political system, not only 
played a reinforcing role. but also neatly tended to form 
a third large political force in addition to the KMT and 
the DPP 


Actually. all those familar with the internal situation 
know that relations among the vanous organizations 
participating in this student movement were filled with 
contradiction and tension For example. the Cheng She 
[3397 4357) and the Tarwan Professors Alhance | Tarwan 
Chiao-show Lien-meng, 0669 3494 2403 2219 S114 
4145] are of a different hue Even though there are 
different views and different vorces within the Cheng 
She. communication 1s not good between the professors 
and the students, a great many of the students are 
dissatisfied with the professors leadership and the pro- 
fessors are concerned about losing control of the stu- 
dents There also 1s contention over line and authority 
between the two university student organizations. fought 
very fiercely and almost publicly. causing people to feel 
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that the university students know how to play at politics 
bul really are not keen on planing 
These internal conflicts sometimes really hurt people 
because in addition to line and strategy, they also 
conceal ideological iwsues of unification or indepen. 
dence “New independent mght” and “new unification 
left” labels are fying oe om Sp 
logues lack democracy definitely want to 
make an immediate decision between unification and 
independence—if not unification. independence 
Because the liberals do not take a clear-cut stand. they 
are looked upon as opportunits This band of radical 
commend themselves for having a good con- 


i 


force 
See Se. Ge 62 PS 
quite numerous. if one steps back looks. no 


ened the situation Actually. it had a story of its own The 
loss of hope for political reform which had been delayed 
by conservatives, the loss of hope om the politcal struc- 
ture and the rethonking of Tarwan’s future were the real 
Motivations for the student movement 


politics Party polrtecs instead of progressing 
and the DPP withdrew the assembly creating a 


mayor sethack legislative politics No suncerity 


had a chance to look at the entire videotape and see the 


The DPP Central ( ommuittee has t 
wohabiting factions The Legrlative ¥ 


DPP has a strong health) body) for notheong Lackong a 
head that can direct the Deel) the whole party has 


become ever more oged on both thought and action 
People very much regret that they Rave host Meubelity. 
imagination and creativity on ther legeslatrve line and om 
ther line of the streets 


The good reaction of the AMT to the student movement 
temporarily resolved the tensrom Dut the students 
demanded structural reform not just revewon of a few 
laws The AMT Comcesmon lke concessons made Dy 
other dictatonal governments to democrat forces. can 
only stemulate a greater appetite to demand even more 
concessions from the authomties unte afl structural 
SSUES Feces c feasonamc wHhutons 


In addition to politics (he deepest motrvateng spent cf 
thes student movement has Seen srcth overlooked 
That rs an dentificatron arth and dedication to Tarwan 
itsetf All of the gathering songs that the students sang 
thes tome were marsh) Torean folksongs When they 
addressed the crowds they mamly axed the Tarean 
dralect and thes tome [arean independence clubs were 
mvolved on vanows univecrwty Campuses In recent years 
varvous types of Tarwan research wxcetees Rave formed 
lhe bamboo shoots afters ran Thess 2 new generation 
@ith strong nati rs! and grassroots sentiments and one 
that greatly merits the serous Comsderatvon of those on 
and out of the government 


Just as student leader Lin ( tea-tung (265! 0163 "HOH 
pounted out “Modern ( honese tho ght cannot be sand to 
have been an cnirvening force at all \ « Tarwan students 
Thes bestorca!l and actual spit has led the students 
feelings toward ( hina to change to concern for Tarwan ~ 
Thes Tareanese (Om jousmess 1s not necessary retated 
to Taran mdependene Set so dow of helps to 
encourage Tanwar independeme and an independent 
Tarean Comm rousness 


From ciementar) «hoo! to upper maddie «hoo! ec all 
recerve a ( henese derived educatron No more than five 
percent or the mswes are concerned wath Tarean. the 
other 9S percent arc all ( Rimese omswes Students must 
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thoroughly memorize (hi until we get louniventy and Liaag Se-jang Peels Politically Persecuted 
before we can Begin io think abou! what the sgmificamee — yiC Agogy/4 Taiper HSIN HSIN WEN (THE 
of this education is for us Why sour understanding of = 4, RN ALIST) in Chinese No 224. 24 vi po? 
our own land and weet) w lacking bul we spend 
TT onal -™< > 
respect. if we exert all of our we still cannot catch — (Arete by Chiao Wererh (0829 1218 1422) “Guess 
wp with maimiand viudents ty ii not clear that if the Wo on teinen tianons Gen About impending Diane 
Tarwanese strive forever, they will not have the oppor ter?"") 
tunity to Become the iumprevive and leade: 
but under the mash of democracy they web to Berng 
second-class (Chinese citizens and a local government Teat) Suppose someone asks you to guess Who on 
To what depths will the AMT fundamental national —- Tarwan knows best about impending disaster’ What 
policy which ia policy determined to lump Tarwan and Would your answer be” To give you a clue Do not answer 
the mainland together put down Tarwan's people’ Ist Lee T [2621 4098 6 also not Hau Per-tsun 
possible that the young students could have thew forty. [6787 2672 2625) You still do not know’ Good, | will 
nate lowes forfeited by the prenatal betrothal by the — tell you. the answer is Liang Su-jung (2733 5126 2051]! 
RMT and the communis Today » Liang Su-jung no more is merely the president 
of the Legrslatiwe Yuan. he 1s “the man who is most often 
Tarwan research sox relies are Being orgamired ome after \avolved in altercations with the opposition party” and 
the other im thes kind of despa and anuety The KMT's the man who “most often asks for police protection.” 
unification poln) and supprewion of Tarwan indepen Even more w he is the “mamlander who has the most 
dence can only further tiumulate the univerwty students vecrous fights with the native-born Tarwanese 
wentification «with Tarwan The AMT’: makong the 
national doctrine to be a unification doctrine maght force — Sence the time he became president of the Legislative 
Tarwan independence to become a popular conviction = =—- Yuan. the phrase he most frequently uses, be it on 
Attacking Tarwan independence an only arouse even official of private occasons. 1s “Most mainlanders on 
greater rebethon and the onentaton toward tradyional — Tarwan are deeply conscious of being discriminated 
( hinese education and culture also will cer against ” He cites hes own case as proof “The ‘merciless 
wh ~ yh-yy—t +, «4-45 ~ attacks that | personally had to suffer in the Legislative 
and increase thought for Tarwan » future Yuan have always been, after all, the result of the 
exc! asonary discrimination against mainlanders by the 
Because of political. wdeological cultural. and identity HS (1.€. By the Taiwanese) 
and weal factors wave after wave of tudent move. In actual fact. to a serious degree. Liang Su-jung 
ments eill come on the wene ( hanges in the political done 6 Gumauatian hatin Ghia & Guach Gate eaves 
structure and the ratonalization of political procedures than the “consciousness of persecution” that he talks 
mught alleviate the conflict but there still 1s nO way to about Al every opportunity, he abuses people as “Ta: 
resolve thes fundamental issuc wan-independence-mongers” and at every turn insults 
people as “locals who try to grab power.” His logic runs 
Thes was a mild demonstration small compared to — probably like this: All members of the opposition party 
Chena’s previous student strikes and not comparable — are Taiwanese, most Taiwanese are in favor of Tarwan 
with foregn student movements A great many people — independence. Taiwanese try to grab power from the 
advised the students that they should be good. go to mainlanders, a Taiwanese seizure of power from the 
class. and not get involved in the student movement to mainlanders would be the death knell for the Republic of 
avord berng used by people These admonitions were China, and what would follow to replace 11 would be the 
fundamentally lacking in persuasive power for the — State of Tarwan. 
people in movement because they felt that R ty I Su-i ~~ _ 


Democrat nations normally rely on such means as 
political parties. legislatures, mediators. and the judi- 
cary to resolve various conflicts. but on Taiwan these 
four systems all have serious defects, so the student 
movement can be used. A great many people now are 
very worned about the development of the student 
movement because it has many potential dangers. This is 
really true. and the student movement 1s still growing 
now Until a normal, reformed system plays its part, | 
am afraid that it will be hard to avoid the ever more 
important role of the student movement in reform. 


that one thing, namely that the mainlanders will be 
squeezed out by the native-born Taiwanese. 
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However ‘Su erwel fact 
long as ine Rat Woseienas Gin eons have — 


Taiwanese to native-born Taiwanese will at no lime 
structurally The native-born Taiwanese will for- 

ever be ‘he political majority If the mainlanders think of 
this structure each one of them will have to 


In addition to 
mainlanders who the 


knows himeclf that he cannot 
stop Therefore. he 
pins his last hope on the “attitude of the Central Com- 
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ho more are ‘ 
on Tarwan have to fear’ 


if 
! 
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item that 

the “Liang Sugung’s” The political stars of 
on a such as Chao 

6192 142) 1660), Ma Ving-chiu [7456 $39) 
0022) are all recen 


rE 
if 


if 


wan Chung [70 studying the 
Taiwanese Even Liang ‘sold comrade: 
in-arms, Hau Ber-teun. is studying Taiwanese Afier his 
retirement, President Liang, a native of China's north 
east. should have quite some lemure time and should 
have much unity to seek out a class in Tarwanese 
to study the On that day when Liang 


if 


will be able to freely associate with 
Ta wanese and speak with them in 
much as he is capable of using Muent J 
associate with former enemies and converse 
Liang Su-jung’s discrimination phohie might be 
without a drop of medicine! 


6-Vear Plan to Promote Hi-Tech Initiative, 
Independence 


9/PO02634 Frankfurt/Main FRANKFURTER 
ZEITUNG/BLICK DURCH DIE WIRTSCHAFT 
in German 20 Aue 91 p 8 


[Text] Over the next few years, the Chinese island 
republic of Taiwan wants to reduce its critical depen- 
dence upon Japanese high-quality technologies and 
ascend to the rank of an important high-tech country 
Within the last few days. the Tape: Government com- 
missioned a six-year plan for the construction of a 
gigantic research park called Hein-chu Science City The 
aim is to build up. in the Western Pacific. an “intelligent 
metropolis” which 1s to be a leader in the development of 
new technologies for the coming information age 


Taiwan's new technology center will nh with the 
casting Hein-chu Industrial Park. 1) years 
ago. and will eventually include adjoining technology 
institutes and industrial facilities as well as the city of 
Hein-chu itself Plans call for around one million inhab- 
itants by 1996. In terms of the value of its production, 
the park will by then havc gencrated returns of around $7 
billion and created $0,000 new powtions Among the 
advantages accruing to the park are (a) rapid access to 
international telecommunications networks. (b) an 
extensive transportation network, and (c) the 
settlement of related indusines Already. the Hem-chu 
Research Park 1s playing a significant role in Taiwan's 
effort to build a more technology intensive economy in 
the fulure. The park ms Tarwan’s “Siloon Valley” and 
home to a number of high-tech producers Research and 
development work 1 focusing upon fields such as com- 
puters. semiconductors. telecommunications. bioeng)- 
neering. optociectronics and automation. as well as envs- 
ronmental protection and energy research 


! 
53 


i 


Last year the research park's complement of computers 
alone constituted 22.4 percent of the wland’s overall 
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complement of computers Last year as well the value of 
ihe researeh park's production amounted to $2 


— 


Likewise high-definition video figures among 
tive products of the coming years and many of the 
cOUnLT) § producers wish to ivest in the development of 
these technologies The Taran Government wants to 
oe a » Se om ee 


| by 
companies DATAQUEST and DYNATECH indicate 
that through the 2000. via the sale of new HD. video 
products sales of the Tarwan consumer elec: 
tronics industry will allegedly increase to $$ billion 


Editorial Urges Caution in S t 
per tees vending boreign 


VICE OOO Tape CHING - CH INILPAO in Chinese 
29 Aug Yip? 
Edvional “Carefully Consider Financial Impact of 


joing Foren Eachange Reserves To Import ( apiial 
G a") 


[Teat] The idea of tapping into the foreign exchange 
reserves to umpor! capital goods im order to support the 
mayor domestic construction proyects has been a focus of 


attention and interest in all quarters lately especially 
after the Central Bank announced a few days ago that the 
money suppl) mcreased at a whopping 169 percent 
annually in July This figure was not only the highest in 
two years bul also caceeds the target range et by the 
Central Bank carher in the year The notion of dipping 
into the foreign cachange reserves to support mayor 
investment projects mm the country has commanded 
additional attention because of its implications for fiecal 
stability As the Central Bank has noted. the principal 
reason behind the sharp increase in the annual growth 
rate of the money supply im July « the fact that banks 
have been making wgnificantl, more loans thr at a time 
when the sia-year national development plan jusi got 
under way Hence the increasing need to uve the foreign 
exchange reserves 


As a matter of fact, how to use exchange reserves 


and whether of not euch a move will generate additional 
pressure to morease the moncy supply at the heart of a 
public debate ever wace Premier Haw Pei-tsun (6787 
0) WO) 2625) unstructed the Central Bank early thie month 
i wee some foreign cxchange reserves to 

domestic investment propects Many peopic think that 
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Direct bhections Politicize People's Lives 


vit MOSES 4 Home Aone MING P40 19 Chine 
o* Jal Ol p ta 


jArtecle by Chen Changeeneng (7115 4945 2494), 


[Test] The year 199) 104 year ehech must not be ignored 
Kong» election beter The regional parka 
one 


and munnipal crecutive commcd (regronal 
tree commer) electrons which were held recentlh and the 
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Potrtrcoreng the poopie + lives means that candidates uw 
sroedents of pmemediate and special concerm in the lives 
of ordinary crterem as an onetrement to advertie then 


intradwced pobre tha are harmful to current educa 
ton medeal care and ectfare poles polinwaens are 
after all polvtceam They only engage im empty talks 
eten are hot They do not secemarl foliose 
through The practice of emphausing only 
soem! potrtecal otyective sot only cannot spur demo 
otatn reform fet ell alo header the development of the 
monemum lieong standards imwwrance dur the propic 
shen Hong Kong advances toward an advanced wx rety 


HONG KONG, MACAO a 
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fews value of could help ein over more voter 
candidates 


i 
| 


i 
i 


; 
i 
| 


Hi 
57 
| 
: 
: 
+ 


I 


( ampaign activites armed at getting elected can caww 
candidates to concentrate on the otrugghes against other 
candidates and agnor: the in depth understanding of 
mordents concerning the poopie sive. The cages can 
dedates to engage 1h mncidents jus to get votes They 
themerives are fot aecewarlh full mvolved Some 
iments may cven cont wet thew fiom mdi ndual 
behets All the would lead | an cttreme: contradation 
a the inde. edual adcals of . andedates and reality 


demo tatn personage inet oon ahotrhing the death 
penalt) although many citizens demand that the death 
penalty be restored for another imtance some demo 
cfetn party member semiovertl) announced that they 
cannot allre the candidates of other poten al parters to 
campaign in the same area we they derecth of mnderectly 
denounced ther nak as non democrat perwnages im 
thet compan speeches The bind of practi @fach 
ower emphawures potiin al garn and bowers eel cocntually 
divide the omtetiectualh eho an caper nung the gover 
ment and em owrage the ge crnment to pert on ite old 
eave in regard to deme tate pola) de rom 


Vf the wiestron Continees coon detatatn partes 
manage to control legrdati: and ceecutine power the 
poopie ell plunge onte an aye of meer) Demacrary 
eal he notheng hut an crpty bell ft ell he hard enough 
for crhivem to feed themerhics pay moda al meerence 
come up erth mone, to capper then marca and pay 


for thet chekdren 6 edu ateen Wher: » fend tonne 
to eng dete tac) and freedom 

Democracy needs the fowndatron «re, the poogie 6 
wes (inh) after poopie shies hewe he | _sarenters can 


er support peapie « nght. (inh) after ec have poopie ¢ 
rights can er ferenly estate a gerecrament eyetem eith 


@rawroots seperyrwon Clnly then can democracy fealty 





ma HONG KONG, MACAO 


enet m the people s lives Hf thie process i reversed 
| ec racy 8 fothing bul vet another power elruggic tool 
he there 1 power 


Sources of Campaign bunds (mong Democratic: 
(romps 
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[Artecte by Chun Chew (2904 4428) “Where Do Cam 
paren bunds ( ome Prom”) 


[Teat] The year 199! «6 an election year 1 10 also a year 


(pal and regronal comma electron. candidates Competed 
eth cach other on financial power in additron to the 
a hh ap pane ds py The Sep 
tomer legedative council election the a time when 
they test cach other's real strength 


According to gov ermment regulations fo candidate of 
the ive Commo electron should spend more than 


HAS 200 000 [Hong Kong dollar) i campaign funds 
Thee cauees a headache for all deme rate parties in 
Hong Kong The Hong Kong | nited Democraty Ath 
ance plans to enter | 4 candidates inte the race of the 
we Counce!’ eleethen If cach candidate seeds 
$200 OO) « will peed 2 total of MAS) 8 mthon The 
Hurteen sends three peron and needs HA SeGD COD 
Fong ( been-cty (7498 2914 1015) and Lo Meang-tuo 
jSOl?) 438) 0968) eel run for the Awsocsstion for 
letra, and + Livehhowd end ef) seed 
HASSE) Fwen Chen Vington [711S S991 Desi] 
representing the Awe sateen co Peemate Democracy ell 
eoed HAG) Oe) 


Sor: ondependent cand:(ates wah as (hen Vo -teang 
[71S 61D) 4082) questeoned the fect that the campaign 
furmde of th podeddates of theee poditn al partees are only 
HORS) OR) ec awe the corner of etafl member and 
aprratrene! capener of thew poli al parters ate fot 
mcheded «© the MAG 0 But an mdependen: «an 
Gedate hae to reper af cagendtere evthowt any me 
ihe 1  oheewels entanw 


stone 

As for the Hurtren on additron to pulvliating fund raning 
fhe wepape: ads sponsoring dinner mectings and 
raffic teohets 4 does not cachede the powtuiny of 
wohciting from ( hinese funded orgnanizatrons ( hang 
ag ene 1728 3821 S328) chaveman of the Hurtin 

that wn may welt! from any onganizatnom 
implying that to may on tude ( hinew funded organiza 
treme 


Feng ( heen-cty charrman of the Awe sateen for Demo 
tas and Peoptic s Livehhood emphawred that the avo 
caren hopes to have derect contacts erth the ( hence 


thet cen buenew and stop mentronmng overthros: 
and accusstrom wach as “Wed suppression) = Srnce 
there waor ell Be a series of fund ranwng a tivitees thew 
anhrowncement: may feof samme Relp to them 


Although the Avexuatron to Promote Diemacrac) has 
aml) one candedate «on etl vgerowsy carrie cut its 
fund -rarwng activitees Ht fared some mone, at a puede 
al fund-rarung raffic held on >) lune ehere raffle tectet 
ernners ere announced The micties! was @ bettie ter 
owtdated but the prizes were pecbed cet . arctully 
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temernontng ty the Natone Tecteece intormeton 
Serwoe (NTIS) 528% Por Boye Road Spengten 


Vegrws 22716! and the Mon Comey of US Gow 
ernment Putin ator seed ty he Supenntendent of 
Doc urnents US Gowernnent Printing Ofce Waser 
“gor OC FO? 


The cutie ay Subernbe to ether herdcowe oF 
mecrohohe verwons of the OAKLY MERPORT. and ®RS 
ptecetorns trough NTIS at the abowe address oF by 
caerg (709) 487 46%) Subecrotor ‘ete: aw be 


sponsonng organwatons for eddmona mtormaton 
@ aeestance cat PRIS (202) 398-6795 o wie 


© PO Boe 27604 Waerrgion OC BW 13 
Department of Defense coneut ers are required to 


subrret requests trough command va 
Gator charmets to DAA ATS 2C Wastengton 0 C 
20901 (Teephere (2702) 373-3771 Autowon 


pasvarrry 


fiat eheet o oem comme of te DALY 
REPORT. and JPRS mae ators are "ot avedabie 
Bot the DAG Y REPORT > and the JPRS putecatons 
ae te ty Gubhe rotererce of fe Lavery of 
Congress and a ary Feder a Depowtary | ares 
Reterence Cope! ay aise be seer at many pute 
os weerety Geees route te Unted 
States 











END OF 
FICHE 


DATE FILMED 
San /7 
] 














